27, 1938 


Prospects for 


Companies 
_ Five Stocks for the Coming Rise 


| 
| 
i; 
| 
n th ta 
“ame 
rts 
eva | 
gro 
| 
STON, 
ar | 35. - 
rf Amaucas WwW. 
ver, 
— —Finfot 
‘ — 
xe. 
| 
| 
| 
Y Ze > 


BOOKS 


with practical in- 
formation every { 
business man can — 
use protitably 


BUSINESS 
FINANCIAL 
ECONOMICS 


To protect yourself against coming inflation, read— 


IF INFLATION COMES) What You Can Do About It 
By Roger W. Babson 


An all-time high in government spending appears more and more certain for the coming 
fiscal year. Instead of calling this book “If Inflation Comes,” perhaps a more appro- 
priate title would be “WHEN INFLATION COMES.” 


What are the “Cyclone warnings” of inflation? How will inflation affect 20 leading indus- 
tries? What are the only safe hedges against inflation? Read this 204-page book NOW for 
Babson’s answers to these and other pressing questions about inflation which concern every 
investor, every businessman and bank depositor. Price, $1.35, postpaid. 


To prepare yourself to speak on any occasion, own— 


THE SPEAKER'S DESK BOOK 


It is becoming more and more of an asset to a man in business to be able to express his 
ideas clearly and convincingly. This holds true whether you want to “say a few words” 
before an executive meeting, to your board of directors, to your Parent Teachers’ Asso- 
ciation, to your Lodge or Rotary or Kiwanis Club, at a political meeting or over the radio 
No matter what the occasion may be, no matter what your topic, you will find THE 
SPEAKER’S DESK BOOK a gold-mine of source material and inspiration—conveniently 
classified and indexed for quick reference. Over 5000 sparkling epigrams, nearly 1200 pointed 
anecdotes and selected treasures of thought and expression from the masterpieces of all time. 
695 pages—$3.85, postpaid. 


To protect your wife and family in the future, read— 


YOUR WILL—WHAT NOT TO DO ABOUT IT 


by René Wormser of the New York Bar. This book, published recently, has been long 
wanted by thousands who wish to make certain that their money and property will be 
left to the proper inheritors, without unnecessary shrinkage through costly law suits or pre- 
ventable taxation. 


What would happen to your money, property, and insurance if you died tomorrow without 
having a proper will? Would your wife or children—your preferred relatives—your chosen 
charities—get what you have hoped and planned and saved for them? Or would strange 
laws, taxes, and deductions step in and completely undo all that you have spent your life 
trying to accomplish? 215 pages, price only $2.00 postpaid. 


| THE FINANCIAL WORLD BOOK SHOP, New Cits Boot Buyers Orders Filled 
H 21 West Street, New York, N. Y. Pn : Same Day As 
| Enclosed please find$.......... (Check or Money Order) for books as indicated: | Remittance Is 

| NAME 


= 
ty 
= 
x 
one 
¥ we “4 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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TRAINS 


That i 


Speeding from Chicago to St. Paul in 614 hours 
(to Minneapolis in 7 hrs.), the “400” thrills trav- 
elers today as it did back in 1935 when it “set 
the pace for the world” and introduced a new 
era of speed-with-comfort-and-safety. 


T Streamlines 


...outstanding product of America’s engineering 
enius, the finest transportation of our “stream- 
ined” age ... offer 16-hour service between 
Chicago-Denver overnight every night and with 
their 39%4-hour schedule save a full day in travel 
to Los Angeles, San Francisco and Portland. 


Challengers 


These coach thrift-sleeping-car trains to 
California, with meals costing only 90¢ a day, 
nurse-stewardess service, special coaches for 
women and attractive modern air-conditioned 
equipment, won public favor immediately and 
have become America’s most popular trains. 


R. THOMSON 
Passenger Trafic Manager 
400 W. Madison St., Chicago, Ill. 


Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


(ac, MIDDLE AGE Is 
WHAT YOU MAKE IT 


By BORIS SOKOLOFF, M.D. 
Author of Vitality and The Achievement 
of Happiness 
$1.75 GREYSTONE PRESS NEW YORK 
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SOUNDLY, 
LQTTLE LADY... 


“Mother and Daddy are near and the telephone 
is always close by. It doesn’t go to sleep. All 
through the night it stands guard over you and 
millions of other little girls and boys.” 


Each night about 11,000,000 telephone calls are 
made over the Bell System. Many are caused by 
sudden, urgent needs. Great in its every-day 
values, the telephone becomes priceless in emer- 
gencies. The constant aim of the Bell System is 
to give you, at all times, the best and the most 
telephone service at the lowest possible cost. 


BELL TELEPHONE SYSTEM 


To Owners— 
Executives of Industrial Corporations 


A financial client of this firm is in position to negotiate 
additional substantial capital requirements for such 
businesses that can show a record of able management, 
increasing markets and earnings, and enjoy a high rat- 
ing in their respective fields. Communications will be 
held in strictest confidence by our client. Address Box 
32, c/o Albert Frank-Guenther Law, Inc., Advertising, 
131 Cedar Street, New York. 


THE Market Prace. By Alex 
ander Dana Noyes. Little, Brown anja 
Company, Boston. 374 pp. $3.5), 
From his place on the financial scene 
during more than half a century, Mp 
Noyes has painted a sweeping picture 
of American finance and politics dui 
ing that period. The subtitle, Rem 
niscences of a Financial Editor, neg 
essarily suggests autobiographicg 
stress. The book, however, is pri 
marily a history—but history 
through the eyes of a journalist. Read. 
ers of the New York Times (the au 
thor is financial editor of that newspa- 
per) have been long familiar with Mr, 
Noyes’ clear style and penetrating) 
opinion. And during the present, 
when the popularity of numerous 
studies on “liberal’’ economics is 
symptomatic of the period, many will 
welcome a book by one who has a rec- 
ord of unyielding loyalty to orthodox 
doctrines. “Choose your original po- 
sition with utmost care,” a celebrated 
editor of the past century advised 
young Noyes, “but, having chosen it, 
hold to it unswervingly until it is no 
longer tenable; if you follow that 
principle you can never be wrong but 
once, but if you follow any other, you 
may be wrong a dozen times.” Sub- 
sequent evidence is ample that the au- 
thor was deeply impressed by _ this 
advice. 


MippLe Ace Is WHat You MAKE 
It. By Boris Sokoloff, M.D. The 
Greystone Press, New York. 204 pp. 
$1.75. This book is virtually the sec- 
ond part of the author’s much pub- 
licized work “Vitality,” which ap- 
peared three years ago and was 4a 
best seller for two years. Dr. Soko- 
loff, a noted physiologist, in his latest 
publication gives a practical analysis 
of the causes of declining vitality in 
the human body during middle age. 
Based upon the latest medical discov- 
eries of the functions of the human 
body, the author also offers practical 
advice on how to prevent such a loss 
of vitality. As the problem is a differ- 
ent one for each person Dr. Sokoloff 
suggests the mapping out with one’s 
physician of an individual program 
including a proper diet and useful 

(Please turn to page 27) 
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Market Situation 


Market effects of current inflationary trends are being offset 


by political factors in other directions. 


But Administration 


attitude toward business appears to be in process of change. 


ang kana tonic seems quickly to have worn off 
as an immediate stock market factor, and the virtual 
certainty that large scale government spending is to con- 
tinue is—for the present—exerting little influence upon 
stock price changes. Last week, of course, the markets 
had to contend with such other factors as the reappear- 
ance of a strike wave, continued stalling on the tax bill, 
and worry concerning the President’s threatened anti- 
monopoly message. But the fundamental reason for the 
inability of stock prices (and business as well) to show 
any significant sustained improvement is the Administra- 
tion’s anti-business attitude. Fortunately, there are in- 
dications that the attitude is in process of change for 
the better. Recent Presidential utterances have been 
more moderate, business-baiters such as Ickes and Jack- 
son have recently been strangely silent, informed Wash- 
ington observers report that a number of constructive 
statements and actions can soon be expected, and the 
Administration has already gone so far as to offer RFC 


loans to utilities! With such a background shaping up 
it is difficult to assume an entirely pessimistic attitude 
toward securities, although it is obvious that much re- 
mains to be done before one is warranted in abandon- 
ing policies of greater than usual caution. Concrete 
evidence that high Administration circles at last have 
become realistic in their approach to the business prob- 
lems—and assurance that there will be no overnight 
change in the new mood—will be necessary before in- 
vestors can confidently embark upon a general program 
of security purchases. 

Although inflationary steps and large scale Federal 
spending are bound sooner or later to make themselves 
felt, little or no response to those factors during the next 
month or two, or even longer, would have adequate 
precedent. During most of 1933 and a significant part 
of 1934, for instance, the exchange rate of the dollar was 
sinking to new lows almost every week, but in Feb- 

(Please turn to page 27) 
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‘The ‘Trend 


Business: 


All in all, general business activity continues to do 
little better than hold its own. Here and there some 
signs of seasonal influences are discernible, but anything 
approaching “the usual spring rise” is largely lacking. 
Some pick-up has recently appeared in automobile pro- 
duction (and sales) and March building activity showed 
a good gain over that of February (although probably 
reflecting special causes). But railway traffic, which 
usually experiences a vigorous upward trend during the 
January-May period, has recently been running some- 
what below last January’s levels. Steel mill activity is 
now no better than it was at the end of January, although 
the year’s peak operating rate usually falls in March or 
April. Of course, in recent years the trend of business 
activity has frequently shown no respect for usual sea- 
sonal patterns, and any clarification of current political 
uncertainties could readily result in the 1938 peak 
occurring in the second half of the year instead of in the 
spring. Enactment of the Senate version of tax revision, 
for instance, would go far toward clearing away some 
of the more important barriers, and would furnish a 
significant stimulus to trade and industry in the follow- 
ing months. 


New Construction: 


Building contracts awarded in March rose sharply 
over the rate witnessed in February, the daily average 
last month being $8.4 million (based on F. W. Dodge 
figures) against $5.4 million in the preceding month. 
Perhaps of even more interest is the fact that the March 
average came within striking distance of the $8.56 mil- 
lion for the same month last year. But the explanation 
appears largely to be that contracts were delayed in 
February (daily average rate for that month was 30 per 
cent under January) awaiting passage of FHA amend- 
ments. For the first quarter, total contracts awarded 
were 18 per cent below the total of the initial period of 
1937. Such changes as relaxation of financing terms 
will give some degree of stimulation to new building, 
but any sustained upward trend will await improvement 
in the public psychology: i.e. greater confidence in the 
future on the part of potential home owners. 


Rail Results: 


The low estate to which railroad earnings results have 
recently fallen is eloquently shown by the quarterly state- 
ments which are currently appearing. C. & O., for in- 
stance, whose earnings for years were among the most 
stable in the corporate field, last quarter had net operat- 
ing income of only $4.7 million as against $10.5 million 
a year ago (for March alone, net was $1.2 million 
against $5 million). Erie in the quarter lost $269,208 
as compared with a profit of over $4 million last year; 
Southern Pacific’s loss was $224,722 against a profit of 


$2.3 million. Results for April should be somewhg 
more satisfactory—thanks entirely to the higher freigh 
rates which became effective the first of the month, 
because the level of traffic has shown no improvement, 
But the figures make it obvious that last year’s wage jn. 
creases were not warranted, and should make good am. 
munition in the road’s expected fight to have the olq 
wage schedules restored. 


Utility Expansion: 


Not even a ripple in market prices for electric equip.. 
ment shares followed Washington advices last week to 
the effect that Administration officials have discussed 


plans to have the RFC loan funds to public utility com. | 


panies for expansion purposes. What seems not to be 
understood in Washington is extremely clear to investors 
and the utilities alike, and that is that the fundamental 
reason for expansion being held up is not because of lack 
of credit facilities, but because of the uncertainties that 
the Administration itself has created. Few companies, 
utility or any other type, are going to borrow (even from 
the RFC) to expand their operations when they have no 
assurance that the Government will not thereupon enter 
into direct competition with them, or subsidize munic- 
ipalities to do the same thing. More than an offer of 
RFC loans to utilities will be necessary to restore a high 
volume of business to the electrical equipment companies, 


Refunding Ahead P 


One expected result of the Federal Reserve Board’s 
reduction in bank reserve requirements is improvement 
in the bond market (see page 5), and a collateral result 
is likely to be the reappearance of corporate bond re- 
funding operations. Most companies that were in a posi- 


tion to do so, took advantage of prevailing conditions F 


and completed their refunding before bond prices turned 
downward at the beginning of 1937. But a number 
missed their market, and can be expected to act this 
time as soon as the situation permits. For this reason 
the call prices of relatively high coupon bonds of good 
grade will probably assume increasing importance in 
coming months. 
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Measures already put into 
effect greatly expand the 
bank credit base; extent of 
inflation resulting from 
proposed spending pro- 
gram will depend upon 
Congressional action and 
the psychological reaction. 


XCEPT for the issuance of 

greenbacks and a further reduc- 
tion of the gold value of the dollar, 
the Administration’s new pump prim- 
ing program utilizes almost all of the 
available inflationary weapons. It is 
evident from the number of expedi- 
ents proposed simultaneously that the 
New Deal leaders have been im- 
pressed with the futility of half-way 
measures and have decided to stake 
their political fortunes as well as the 
country’s economic future upon the 
success of a concerted attack upon 
deflationary influences employing a 
variety of stimulants which, in com- 
bination, should be more effective 
than piece-meal action. 


Spending Program 


Nevertheless, early reactions to the 
President’s message were by no 
means unanimous in expressions of 
confidence that the new program will 
definitely turn the tide. The spending 
proposals are involved in the uncer- 
tainties which always surround con- 
troversial measures requiring legis- 
lative action. The efficacy of the pro- 
gram as a whole depends upon -psy- 
chological factors which are difficult 
to gauge. However, two major steps, 
for which no further Congressional 
authorization was necessary, have al- 
ready been taken. Inactive gold 
amounting to about $1.2 billion has 
been ‘“‘desterilized,”’ and the reserve 
requirements of the member banks of 
the Federal Reserve System have 
been lowered, adding about $750 mil- 
lion to excess reserves. 

Although the ultimate results of 
these measures cannot be predicted 
without reservations, their immediate 
effects upon the country’s credit struc- 
ture are readily discernible. Shortly 
before the first increase in member 
bank reserve requirements, on August 
15, 1936, balances of member banks 
held by the Reserve Banks were esti- 
mated to be approximately $3.2 bil- 
lion in excess of required reserves. 
Fearing that these huge excess bal- 
ances would encourage a runway in- 
flation, the Federal Reserve Board in- 


creased reserve requirements in three 
steps, culminating May 1, 1937, which 
in the aggregate doubled the previ- 
ously established reserve ratios. 
Largely as a result of these changes, 
excess reserves declined to about $900 
million in May of last year. But be- 
cause of a sharp decline in deposit 
liabilities and other factors, excess 
balances of the member banks almost 
doubled between May 1, 1937, and 
April 13, 1938, and on the latter date, 
amounted to $1,730 million. On April 


‘15, the Federal Reserve Board, “‘as a 


part of the Government’s program for 
encouragement of business recovery” 
ordered a reduction in reserve re- 
quirements as follows: Demand de- 
posits; Central Reserve City Banks, 
26 to 2234 per cent; Reserve City 
Banks, 20 to 17% per cent; Country 
Banks, 14 to 12 per cent; time de- 
posits (all member banks), 6 to 5 per 
cent. 

This action immediately increased 
excess reserves to about $2.4 billion, 
an amount about $300 million larger 


than surplus balances existing just 


—Finfoto 


prior to the second increase in reserve 
requirements on March 1, 1937. Fur- 
thermore, there is every indication 
that the excess balances will reach a 
much larger total before the end of the 
current year. As a direct result of 
the shift of the desterilized gold from 
the inactive gold fund to the Treas- 
ury’s general fund, Government de- 
posits in the Federal Reserve Banks 
recently increased by about $1.4 bil- 
lion, of which about $1.2 billion repre- 
sented newly created gold certificates. 


New Record? 


Practically all of this increase will 
eventually find its way into the re- 
serve balances of the member banks, 
indicating the possibility of an ad- 
vance to a new record total of excess 
reserves around $3.5 billion. Under 
the usual mechanics of gold purchase 
(to which the Treasury has returned ; 
Secretary Morgenthau last week an- 
nounced complete abandonment of the 
sterilization policy), the Treasury 
pays for the gold by issuing gold cer- 
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tificates, deposits the certificates with 
the Federzl Reserve Banks, and dis- 
burses the deposit credit. While gold 
was being sterilized, however, no gold 
certificates were issued against the 
metal acquired, and no deposit credits 
were created. The Treasury paid for 
newly acquired gold by selling its own 
securities. 

Reversing this process by retiring 
outstanding Treasury bills (disburs- 
ing the newly created Reserve Bank 
deposit credits) would be the most 
direct and speedy method of com- 
pleting the process of gold desteriliza- 
tion. The result would be a rapid 
increase in member bank reserve bal- 
ances equivalent to the amount of Re- 
serve Bank deposits checked out. But 
it would also have the effect of creat- 
ing a scarcity of Treasury bills, which 
are a popular short term bank in- 
vestment. To avoid serious unsettle- 
ment in the money market, it is prob- 
able that the other available course 
will be followed, although a few hun- 
dred millions may be devoted to 
Treasury bill retirements over the in- 
termediate term future. 

If this policy is adopted, the newly 
created Treasury deposits in the Re- 
serve Banks will be expended gradu- 
ally; a considerable portion may be 
held in reserve to apply to WPA, 
PWA or other expenditures under 
the new spending program. As these 


Copper Demand Continues Disappointing | 


URTHER declines in the rate of 

activity in the electrical equip- 
ment, automobile, light and power in- 
dustries and lagging building con- 
struction (which together consume 
around two-thirds of total domestic 
demand) are reflected in the disap- 
pointing trend of copper consumption. 
Domestic bookings for the first twen- 
ty days of April amounted to less 
than 15,000 tons, or about the same 
rate as last month, and buying is 
strictly of a routine nature with the 
large copper consumers. 

The March statistics offered little 
encouragement to producers. While 
apparent domestic consumption rose 
6,747 tons over February to 61,117 
tons, stocks of refined copper were 
16,500 tons higher on March 31, and 
blister stocks increased 5,200 tons. 


disbursements are deposited at mem- 
ber banks by the ultimate recipients, 
excess balances will grow. There will 
be offsetting factors, but it will be sur- 
prising if excess reserves do not ma- 
terially exceed $3 billion before 1938 
draws to a close. 

Excess reserves amounting to $3.5 
billion would theoretically provide a 
basis for an expansion of member 
bank credit up to $20 billion or more. 
The indicated increase of about $2 
billion in excess reserves resulting 
from the over-night change in the 
Administration’s monetary and credit 
policies will unquestionably effect a 
very large expansion of the member 
banks’ lending power. However, al- 
though the credit base is vastly in- 
creased, it is only potential credit as 
far as the business community is con- 
cerned. If business will not borrow, 
the practical effects upon industrial 
activity and the markets will be lim- 
ited. 

Since the desire to use the available 
bank credit must also be present, it 
follows that the creation of a huge 
amount of excess bank reserves will 
not necessarily initiate a new business 
recovery. A change from a deflation 
to an inflation psychology, sufficient 
to cause businessmen to borrow for 
the expansion of inventories and 
other commitments is not likely to 
come rapidly. But the bond market 


Mine production in March totaled 
43,463 tons, practically unchanged 
from February, but it is evident that 
the rate of output is still well in ex- 
cess of indicated demand. 

Since it was believed that fabrica- 
tors were working off their inven- 
tories, some definite improvement in 
buying had been anticipated this 
month. But the failure of consuming 
outlets to be concerned with the’ in- 
flationary aspects of the spending 
program, and the coolness to higher 
foreign prices, have magnified the 
dormant condition of the markets. 

The domestic price remains un- 
changed at 10 cents per pound, which 
producers believe represents a fair 
level. But until fabricators’ stocks are 
reduced to the point where there is a 
better balance between supply and 


will benefit—we have already wit. 
nessed a sharp rise in Government 
bond quotations. The increasing yo. 
ume of excess reserves provides q 
powerful incentive for commercial 
banks to employ their idle funds, At 
first, Treasury obligations and high 
grade municipals are likely to be the 
chief beneficiaries. However, singe 
gold desterilization will presumably 
obviate any necessity for substantial iia 
“new money” flotations to cover 
budget deficits for some time to come 
there may be a temporary scarcity of 
Governments, which suggests that BJ 
bank demand will overflow into high Fo 
grade corporate obligations. The ul 
timate stage of this process (as wit- 
nessed in the 1935-1936 recovery) ig 
substantial improvement in the mar- 
kets for medium grade and _ specula- 
tive bonds. 

There is no definite assurance that 
the bond market stimulus will follow 
through to the same extent as in the § 
last recovery, but the possibility pro- J 
vides what is probably the strongest 
basis for hope that the new Adminis- 
tration policies will succeed. A rising 
bond market is a powerful influence 
encouraging expansion of corporation 
financing. 

To reinforce the presumed effects 
of credit expansion, the Administra- 
tion proposes to add the stimulus of 

(Please turn to page 30) 


consumption in the near future, fur- 
ther shading of the price structure is 
not unlikely. If the building industry 
gets going in the last half of the year, 
and the armament program is de- 
veloped aggressively, the year as a 
whole may be fairly satisfactory, as 
most of the larger companies are ob- 
taining a fair share of the available | 
foreign business. Not much _ help, 
however, is expected from the auto- 
mobile industry, and the decline in 
power consumption plus existing po- 
litical uncertainties in the utility in- 
dustry probably will restrict copper 
buying from that source. The cop- 
per industry is in a position to reflect 
promptly any change in the business 
picture, but the near term outlook for 
even the more efficient producers is 
drab and little encouraging. 
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AST month, for the second con- 

secutive time, an advance over 
the preceding month was scored by 
the domestic machine tool order in- 
dex (as compiled by the National 
Machine Tool Builders’ Association). 
Moving against the expected trend, 
the March figure at 50.5 showed a 
gain of approximately 17 per cent 
since the beginning of the year. Based 
upon broad coverage of a singularly 
sensitive field of activity which, in 
turn, mirrors the composite temper 
of domestic industry, this index has 
often been of value as a_ business 
barometer. This is particularly true 
when the index moves sharply 
in one direction for three consecutive 
months, although a definite upward 
or downward trend is also significant. 


Previous Signals 


Last year, for example, this compila- 
tion gave a reliable warning signal by 
tumbling more than 50 per cent in 
three successive months—from April 
(232.5) through July (115.4); a 
bulge in August narrowed the loss to 
around 44 per cent. Over the same 
period, the Feedral Reserve Board’s 
seasonally adjusted index of indus- 
trial production receded only 3.4 per 
cent (to 114) ; in August, a recovery 
(to 117) brought it back almost to the 
April high point (118). Again, in 
1934, when the index of industrial 
production was generally lagging, the 
domestic machine tool index showed 
first a rising trend, then an abrupt 
upturn—thus accurately forecasting 
the vigorous business expansion 
Which subsequently followed. Going 


Machine 


back to 1929 (before these data were 
segregated into a domestic as well as 
a foreign index) it is notable that 
machine tool orders began to turn 
downward in June, the very month 
when the index of industrial produc- 
tion reached its record high (125). 
And with the succeeding machine tool 
trend unmistakably downward in the 
face of a relatively high average of 
industrial production, the domestic 
index of machine tool orders once 
again demonstrated its forecasting 
possibilities. 

The post-war years brought so 
striking a rise in exports of machine 
tool equipment that beginning with 
1931, a separate index was compiled 
for foreign orders. In this connec- 
tion, it is interesting to observe that 
these data have recently shown rela- 
tively more strength than the domes- 
tic figures. For example, while av- 
erage foreign machine tool bookings 
during 1937 were at twice the 1936 
level, average domestic orders showed 
an increase of only 19 per cent. And 
where last month’s domestic index 
gained around 3.7 per cent over Feb- 
ruary, the foreign index spurted 44 
per cent. Obsolescence of equipment 
and expansion of industry abroad 
have been important factors underly- 
ing this strength, but the contrast is 
largely a result of intense armament 
demand overseas. Few foreign or- 
ders are specifically designated for 
war uses, but it is understood that 
almost all of the equipment shipped 
abroad during the past few years 
could be converted for such purposes. 
While the domestic machine tool in- 
dex is far from an infallible guide to 
future business activity, some of its 
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Industrial 
Barometer 


Barometers don’t always work, and the index of 

machine tool orders is no exception. 

movements have been encouraging, and another 
gain by April figures would be significant. 


But recent 


past movements have given interest- 
ing predictions of a coming trend. 
Consequently, an increase in the April 
domestic index number (which would 
represent the third successive gain) 
could be regarded as a very encourag- 
ing sign. 

The present sustaining factors in 
the machine tool picture are: 1) 
heavy unfilled order backlogs which 
certain units have carried over from 
1937; 2) record aircraft manufac- 
ture; 3) strong foreign demand. 
Based on current production rates 
within the industry, however, com- 
bined 1938 earnings will be materially 
below 1937 results. On the other 
hand, potential demand is excellent, 
especially as a result of the Adminis- 
tration’s armament program and huge 
proposed relief expenditures. Besides 
there is still a possibility that at least 
part of the automobile industry will 
undergo extensive retooling before 
the autumn. Clearly, the operating 
record of companies in this industry 
has been erratic, their fortunes having 
varied directly with swings in the 
business cycle. However, realization 
of all or part of potential demand to- 
gether with a further rise in the 
domestic machine tool index would 
benefit companies such as the follow- 


ing: 
Beneficiaries 


BuLLarp is an important producer 
of high-speed automatic machinery 
used in the automotive, aviation, elec- 
trical and railroad industries. Capital- 
ization is conservative with only 276,- 
000 shares of no par common. Per 
share net of $3.19 last year was the 
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best since 1929. Company paid $2 
per share in dividends during 1937; a 
25-cent disbursement was made this 
year. Financial position is adequate. 
Existing holdings should be continued 
at current quotations, around 17. 


has diversified exten- 
sively in recent years but depends 
chiefly on automotive activity. Nev- 
ertheless, good foreign demand, high 
level of aircraft manufacturing activ- 
ity and expansion of dairy business 
combined to send first quarter net 
above the 28 cents a share reported 
in the initial 1937 quarter. Sole cap- 
tal consists of 387,000 common shares 
($3 par); financial position is fair. 
Dividends have been infrequent 
though $1.10 per share was paid in 


No Glory 


AN investment 
companies continued to lighten 
common stock holdings in the first 
quarter of this year, according to 
statements coming to hand. Sales 
were not particularly heavy, except in 
the railroad section, but nearly every 
fund was a seller on balance, and cash 
holdings were generally augmented. 
At the end of the quarter some of the 
management companies were in a 
highly liquid position. Lehman Cor- 
poration had $18.6 million in cash and 
U. S. Governments on March 31, an 
increase of over $16 million from 
June 30, 1937, and compared with 
total common stock holdings at mar- 
ket value of $44.5 million. General 
American Investors reported cash 
holdings of $7.7 million at the end of 
the first quarter of this year against 
$4.1 million on December 31, and 
common stock holdings were reduced 


1937; on April 1, last, a payment of 
20 cents a share was made. At present 
prices of about 13, speculative posi- 
tions may be maintained. 


NATIONAL ACME is preeminent in 
the manufacture of automatic screw 
machines used in a wide number of 
industrial processes. Company has a 
moderate funded debt of around $1.2 
million, together with 500,000 shares 
of $1 par common. Financial condi- 
tion is good. Earnings reached $2.85 
a share last year, against $1.38 in 
1936. Dividends were $1 per share 
last year; none since to date. Longer 
term prospects are promising and 
present holdings of shares may be 
continued in speculative portfolios at 
prevailing quotations, around 10. 


NiLes-BEMENT-Ponp is principally 
engaged in serving a wide range of 
industries with lighter machine too| 
products. Capitalization is single jp 
character, with only 173,000 shares of 
no par common outstanding. Pe 
share earnings at $7.46 last year 
topped the 1929 per share result of 
$6.74. Last year, $2 a share was paid 
(plus stock in a subsidiary) ; a 50. 
cent payment has been made this 
year. Financial condition is sound, 
Foreign business is important and de- 
mand from that source is strong; air- 
craft business is good. First quarter 
net should not be very far from $2.30 
per share reported in the first quarter 
last year. At current levels, around 
31, continuance of speculative hold- 
ings appears warranted. 


tor Investment Trusts 


to $12.3 million. Tri-Continental 
added $1 million to cash holdings in 
the three months. Adams Express 
was one of the few trusts to report a 
decrease in cash, from $8.1 million on 
December 31, 1937, to $6.2 million on 
March 31. Market value of invest- 
ments was $16.9 million at the end of 
the quarter against $19.6 at the year- 
end. 

In one respect the companies were 
particularly unlucky: i.e., the position 
of the market at the end of the quarter 
as compared with the year-end, for 
according to most representative av- 
erages, the bear market lows to date 
were established on March 31. The 
Dow-Jones industrial averages, which 
were 120.85 on December 31, de- 
clined to 98.95 on March 31, a drop 
of 17 per cent to the lowest level since 
March, of 1935. Since all of the re- 
porting management companies closed 


Investment Trust Companies on Their Record 


Net Asset Value in——————, 
Per Cent of 1936 Year-end 


Net Liquidating 
Value Per Share 


Investment Mar. 31, June 30, Sept. 30, Dec. 31, Mar. 31, ec, 31 Mar.31 Recent 

Trust Stock: 1937 1937 937 1937 1938 1937 1938 Price 
Adems 102.92 88.14 0.23 53.09 33.15 $11.62 $8.55 9 
Capital Admin. “‘A’’......... 103.47 88.74 77.39 70.03 46.92 9.69 5.1 6 
General Am. Investors....... 105.78 92.92 84.25 66.77 37.78 8.10 5. 5 
General Public Service....... 95.61 88.07 80.69 67.18 62.78 D0.59 D1.31 2 
Investment Co. of Am....... 109.99 92.91 79.35 59.27 48.83 35.33 29.10 29B 
109.96 96.07 85.20 69.53 59.19 29.28 24.92 24 
Prudential Investors ........ 105.81 91.40 82.35 68.01 58.21 8.85 6.27 5 
i OS 102.89 87.13 73.23 51.83 41.19 3.27 1.12 3 
Value all listed stocks....... 104.32 91.66 81.89 6.91 53.21 caw 


*Preferred stock. B = bid price. 
Note: Figures shown in 


“Net Asset Values” column are based on December 31, 1936, figures being 


equal to 100. Figures as shown above thus show the amount of change from the 1936 year-end 


subsequently occurring. 


their books at the end of the regular 
calendar quarter, the indicated decline 
in net asset value was quite severe. 
Naturally, those companies with the 
heavier capital structures which in- 
clude large amounts of prior and rela- 
tively fixed charges, made the poorer 
showing as far as the junior equities 
are concerned. The more simply 
capitalized units also showed a depre- 
ciation of assets, but there were no 
leverage factors to accelerate the in- 
dicated decline in value of the com- 
mon stocks’ equities. 

On their record few management 
companies have covered themselves 
with distinction in the past year or so. 
In the accompanying table is _pre- 
sented a summary of the operations 
of nine of the larger funds on a quar- 
terly basis since 1936. The quarterly 
net asset values are contrasted with 
the 1936 year-end as a basis, and 
these results are compared with the 
trend of values of all New York Stock 
Exchange listed common and pre- 
ferred stocks. It will be noted that 
few companies have made a better 
showing than could have been ob- 
tained were the investor to purchase 
a representative list of stocks and sit 
with them throughout the bear mar- 
ket to date. Perhaps that is why the 
stocks are selling only slightly above 
liquidating values of March 31, al- 
though in the meantime the industrial 
averages have recovered approxi- 
mately 22 per cent. 
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Near Steel 
Outlook Unimpressive 


AINTAINING its position as 
a leader in both the upward 
and downward movements of the 
business cycle, the steel industry has 
fallen to very low estate in the last 
few months. Steel ingot production 
in the first quarter of the current year 
was 22 per cent less than was re- 
corded in the previous quarter and 62 
per cent below the record output in 
the first fiscal period of 1937. An 
average of only 31.57 per cent of the 
trade’s steel producing capacity was 
utilized. During the last quarter of 
1937, with operations at 40.67 per 
cent of capacity, only a third of the 
21 most important units earned 
profits on their common stocks, and 
in no case did these exceed $1 per 
share. It is thus apparent that red 
ink will be used liberally in first quar- 
ter reports of steel companies. 
However, there will be exceptions. 
National and Inland, the aristocrats 
of the trade, will probably continue to 
display earning power even at current 
production rates. In the case of the 
former, the chairman has stated that 
the 25-cent dividend paid during the 
period was earned by an adequate 
margin. The Bethlehem management 
sprang a pleasant surprise on the 
financial community by expressing 
the belief that, with operations around 
34 per cent, a profit had been earned. 


Red ink will characterize 
reports for current half 
year, at least. But from 
longer term viewpoint, 
shares of integrated com- 
panies possess important 
inflation hedge attributes. 


Whether this will be carried down to 
the common stock is rather doubtful. 
Costs have been more rigidly con- 
trolled throughout the trade, as is 
evidenced by the fact that Acme Steel, 
after a loss in the last quarter of 1937, 
reported a minuscule profit ($969, or 
$0.003 a share) in the period just 
ended. 

Conceding that first quarter state- 
ments will make unpleasant reading, 
what results can be expected in future 
months? There is very little ground 
for expectation of substantial near 
term improvement. For the last six 
years the automobile industry has 
been steel’s largest customer; it is 
significant that production of steel 
and of motor cars declined together 
in the first quarter to levels lower 
than those reached in the similar 
period of any depression year except 
1932 and 1933. With motor output 
proceeding at a slow pace, and inven- 
tories of steel in the hands of auto 
and parts makers estimated to be suffi- 
cient to sustain production through- 
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out the rest of the 1938 model year, 
little improvement in demand from 
this source can be expected before 
June, at the earliest. 

The railroads, the second largest 
outlet in 1937, could easily increase 
their takings of steel beyond any lev- 
el witnessed since before the depres- 
sion, given a really constructive and 
workable solution of their problems. | 
But such a program has not yet ap- 
peared, and pump-priming cannot be 
regarded as a satisfactory substitute. 
Building activity should fare better, 
largely as a result of expenditures for 
public works, but comparatively few 
steel producers will benefit from this 
to the fullest extent. Export and 
container demand is expected to be 
sustained around present levels, with 
perhaps some improvement in the lat- 
ter item later in the year. On the 
whole, however, while the extreme in- 
activity of the first quarter will prob- 
ably not be duplicated, few steel com- 
panies will be able to reach the pay 
point until the third quarter even 
should the most favorable present ex- 
pectations be realized, and profits may 
well be postponed even longer than 
this. 

Despite the drab medium-term out- 
look for the trade, there seems little 
incentive to dispose of moderate pres- 


ent holdings of better grade steel 
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equities around current deflated lev- 
els. The leaders in the field, such as 
VU. S. Steel, Bethlehem, National, In- 
land, Youngstown and Republic, are 
financially situated to withstand a 
prolonged period of deficit operations, 
and their large iron ore reserves lend 
added attraction in view of the infla- 


tionary implications of the Govern- 
ment’s spending program. Of this 
group, National and Inland are re- 
garded as most conservative, Republic 
least so. Ludlum Steel appears suit- 
able for inclusion in the above list on 
the basis of the company’s large profit 
margins and resulting low break-even 


point. Involving larger risks, but pos. 
sessing attraction in varying degrees 
as long term speculations, American 
Rolling Mill, Allegheny, Acme, 
Sharon, Crucible and possibly Wheel. 
ing and Jones & Laughlin appear to 
merit retention. Any holdings of 
other steel issues should be small, 


A Fair Year for Soft Drink Makers 


HE 1938 outlook for the manu- 

facturers of non-alcoholic bever- 
ages is generally favorable. While 
consumption of soft drinks is definite- 
ly affected by purchasing power 
trends, and weather conditions in the 
seasonally important summer months 
also exert a significant influence, sales 
should not recede markedly this year 
unless business turns downward from 
current levels. In fact, some of the 
leading soft drink producers may re- 
port earnings gains, since aggressive 
promotional efforts in recent years 
and improved operating efficiencies 
strengthened their competitive posi- 
tions. Moreover, raw material costs, 
particularly sugar, are lower, and sav- 
ings there should tend to offset higher 
wage and tax rates. 


Coca-Co.a, the accepted leader of 
the field, has an enviable record of 
earnings and unbroken dividends. It 
is worth noting that company’s sales 
rose more than 5 per cent in 1930 
over 1929, and declined only 2.5 per 
cent in 1931 as compared with 1930. 
The 1932 and 1933 sales results are 
not available, but operating income 
declined 22 per cent in the former 
year as compared with 1929, while 
the 1937 net operating profit was 140 
per cent above 1929. Earnings avail- 
able for the common stock on present 
capitalization amounted to $2.56 in 
1929, $2.17 in 1932, $4.66 in 1936 
and $5.73 per share in 1937. 

Partly responsible for the continued 
growth in profits in recent years has 
been the change in policy whereby 
the company reacquired most of the 
independent bottling concerns which 
formerly handled the retail distribu- 
tion of the product. Under present 
arrangements the company is more 
completely integrated, and can more 
aggressively push sales expansion. In 
line with increased advertising ap- 


propriations, Coca-Cola has been in 
the process of opening new plants. 
Recent advices are that a site in Dal- 
las had been acquired for a $1 million 
syrup plant, and a plant involving a 
like sum is to be erected in San Fran- 
cisco. The common shares are selling 
around 21 times 1937 profits at 120, 
to yield 3.8 per cent on the basis of 
last year’s dividends totalling $4.50 
per share. While obviously not a 
bargain at these levels, there appears 
little incentive to dispose of any 
shares held in diversified portfolios. 


CANADA Dry GINGER ALE has had 
a more uneven earnings experience in 
the past decade than its larger com- 
petitor. While operations of the two 
companies are not strictly analogous, 
Canada Dry can attribute at least a 
portion of its earnings improvement 
in the past two years to the successful 
adoption of policies which Coca- 
Cola has pursued. From 1932 to 
1936, Canada Dry’s record was not 
impressive. The company managed 
to avoid losses, and dividends were 
continued, but a venture in a brewing 
company was unprofitable, and mean- 
time the sale of ginger ale was not 
holding as well as was expected. Late 
in 1936 a change in policy was made. 
The retail price of ginger ale was low- 
ered from 20 to 25 per cent, increased 
direct-to-retailer distribution was ef- 
fected, and most of the jobber dis- 
tribution discontinued. The company 
also began the establishment of ad- 
ditional plants and warehouses near 
the largest markets. These policies 
together with more aggressive mer- 
chandising have evidently worked; 
and the soft drink division has been 
supplemented by the distribution of 
imported and domestic spirituous 
liquors, which latter activity now ac- 
counts for approximately 40 per cent 
of total revenues. 


Earnings in the fiscal year which 
ended September 30, 1937, amounted 
to $1.19 per share, despite the deficit 
of 5 cents a share in the March quar- 
ter which was partly due to the 
change in retail prices. This was the 
best showing since 1931, and com- 
pared with 36 cents a share in the 
previous fiscal period. In the Decem- 
ber quarter, net was equal to 32 cents 
a share, on the present capitalization. 
To provide funds for expansion the 
company raised $1.5 million last Sep- 
tember by the sale of additional com- 
mon stock, and net working capital 
on September 30 was $4.1 million 
against $2.3 million a year previously. 
Common dividends have not yet been 
restored, but payments are not un- 
likely later this year should earnings 
hold, as is expected. The © stock, 
around 15, is speculative, but is not 
devoid of moderate promise for those 
in a position to assume greater than 
average risks. 


WuitEe Rock MINERAL SPRINGS 
has maintained a fair stability of earn- 
ings in the past three years, but the 
company has not made the progress 
which was expected with the repeal 
of prohibition and the concomitant in- 
crease in whiskey drinking. The com- 
plete 1937 statement is not available, 
but net earnings are estimated at 
$491,000 before Federal income taxes 
and subject to adjustments, against 
actual 1936 profits of $448,000 equal 
to $1.43 per share. Whether a more 
aggressive advertising policy is neces- 
sary to improve company’s competi- 
tive position is open to question. In 
any event, the recent earnings trend 
has been disappointing, and while the 
company still enjoys a good trade 
status, the common stock, around 9, 
should be avoided pending more 
definite evidences of a change in the 
earnings picture. 
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ch 
ed HESE five stocks have a number 
‘it of things in common. All are 


' | selling within striking distance of the 
companies’ net working capital per 
share of common after deducting any 
existing prior obligations (and one 
sells for considerably less than that 
figure). All are selling for materially 
less than ten times last year’s earn- 
ings and close to the low prices estab- 
lished during that year. And all are 
typical “business cycle” stocks. 


Earnings Status 


Obviously, these companies will 
' | not show earnings for the early part 
| of 1938, at least, comparable with the 
' | results shown for 1937, and earnings 
| figures have been included in the ac- 
companying tabulation merely as an 
indication of the potentialities which 
exist in years of reasonably good 
business. Based solely on probable 
current results, most of the issues 
even at present prices would doubtless 
appear to be over priced. But these 
prices derive considerable support 
from the fact that the companies are 
so well situated financially, as well as 


ive Stocks for 
the Coming Rise 


Group-average price of about 16 approximates 
per share working capital, and is less than five 
times last year’s earnings. 


from the earning power which they 
have demonstrated in more normal 
times. 

For average purposes the investor 
does not seem warranted in selecting 
only one or several of the five mem- 
bers of the group, and any commit- 
ments should be made in the group as 
a whole. And, of course, purchases 
are justified only on the part of those 
who are in a position to assume 
a somewhat greater than average 
amount of risk and have otherwise 
well diversified investment portfolios. 


Lows Reached? 


Although there are apparently evi- 
dences accumulating which point 
to the probability that we have already 
seen the approximate lows of the 
1937-1938 bear market, the situation 
is not yet one which calls for the 
abandonment of caution. But unless 
underlying trends are to change their 
direction of movement, the addition of 
this five-stock group to one’s portfolio 
should work out satisfactorily for 
those possessed with the requisite de- 
gree of patience. 


Recent 
COMMON STOCK: ae 
16 
Oliver Farm Equipment...... 22 


Smith & Corona Typewriters... 11 
17 


Five Stocks for the Coming Rise 


Working Earned — Price Range — 
Capital per Share 1937 
per Share 1937 High Low 
$15.49 $1.91 433% 10% 
9.05 2.25 4134 13% 
32.40 6.44 73 24 
9.24 2.80 40% 10 
12.32 5.09 48 19 
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Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 
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AND 


BEARS 


Prices Are as of the Closing, Wednesday, April 20, 1938 


Aviation Corp. D+ 
Shares do not offer a particularly 
attractive medium for representation 
in the industry; approx. price, 4. 
Showing a substantial rise in sales 
over the 1937 period, net of $149,438 
in the three months ended February 
28, 1938, was equivalent to 5 cents a 
share. In the corresponding fiscal 
quarter a year ago, company reported 
a loss of $43,347, equivalent to a 
deficit of 2 cents a share. On Febru- 
ary 28, last, unfilled order backlog 
was around $3.3 million and showed 
a decline of slightly more than 13 per 
cent since the close of the company’s 
fiscal year on November 30, 1937. 


Bliss & Laughlin C+ 

At present prices, around 16, mod- 
erate holdings may be continued in 
speculative portfolios. In the quarter 
ended March 31, 1938, company op- 
erated at a net loss of $26,091. After 
providing for dividend requirements 
on the preferred (based on shares 
outstanding at the 1937 year-end) 
deficit was equal to around 17 cents 
per share of common. This compares 
with a profit of $270,089, or $1.56 a 
share in the corresponding 1937 quar- 
ter. Most of the first quarter loss was 
sustained early in the period; April 
business is running at about the same 
rate as March. Substantial reductions 
in salaries and expenses during the 
initial three months were a factor in 
the subsequent improvement. 


Bucyrus-Erie C+ 

Speculative holdings may be main- 
tained, particularly in view of the Ad- 
ministration’s proposed spending pro- 
gram, approx. price, 8. Despite a 
sharp decline in new orders, ship- 
ments are running at a relatively good 
rate with the company operating on 
a sizable unfilled order backlog car- 
ried over from 1937. Though first 
quarter results were in the black, ex- 
act figures are not available since 
Bucyrus-Erie reports semi-annually. 
However, first half net should com- 


pare favorably with the same period 
last year when second quarter net 
was adversely affected by a strike-en- 
forced shutdown at the South Mil- 
waukee plant. March business showed 
the usual seasonal increase but future 
prospects are somewhat uncertain; 
foreign business is holding compara- 
tively better than domestic business. 


Celanese 

While industry's immediate statis- 
tical position is unfavorable, longer 
term prospects favor continuance of 
existing holdings at present prices, 
around 14. Management recently 
disclosed that the company had its 
worst month in January but that this 
was followed by an improvement in 
February. March results were even 
better, and first quarter operations 
finished in the black. It is still too 
early to determine dividend policy and 
this matter will be decided upon at 
the next meeting—probably early in 
June. Dividend due on January 3, 
last, was deferred; last payment was 
75 cents a share on October 1, 1937. 
(Also FW, Feb. 2.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Allied Mills 
Profit margin smaller 

Briggs & Stratton....... B toC+ 
Slack equipment buying adverse 

C+ to C 
Sales and profits decline 

Eaton Manufacturing....B to C+ 
Auto accessory demands poor 

Fajardo Sugar .......... B+ to B 
Sugar price situation unsatis- 


factory 

Florence Stove .......... B toC+ 
Fails to earn div. payment 

Gen. Time Instrument...B to C+ 


Industrial unemployment adverse 


Houdaille-Hershey ...... C+ to C 
Earnings progress uncertain 


Low consumer buying adverse 
Underwood Elliott Fisher 
B+ to B 
Sharp drop in sales and earnings 
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Congress Cigar C 

Earnings prospects are unimpres- 
sive and continued avoidance is coun- 
selled; approx. price, 7. As one of 
the leading cigar marketers in the 
industrial Middle West, where the 
full force of the industrial slump is 
being felt, this company’s first quar- 
ter business was considerably behind 
the like 1937 period. Though the 
present quarter is usually better from 
a volume standpoint, materially lower 
consumer incomes will probably de- 
press the expected rate of gain. A 
sharp drop in other income together 
with a moderate decline in sales re- 
duced per share net to 35 cents last 
year, from 74 cents in 1936. 


Consolidated Aircraft C 

Outlook for additional orders is 
promising but shares possess a high 
risk element and only speculative 
holdings should be maintained; ap- 
prox. price, 17. Representing chiefly 
completion of U. S. Navy orders, 
deliveries of airplanes and parts in the 
March quarter increased 28 per cent 
over the like 1937 period. As of 
March 31, last, Consolidated’s un- 
filled order backlog was around $10.7 
million. Though present schedule 
calls for about the same rate of output 
as 1937 when deliveries were $11.9 
million, and per share net was 68 
cents, 1938 deliveries should approach 
$13 million. Under the company’s 
accounting policy a portion of the 
profit from 1937 deliveries will be re- 


flected in 1938 results. (Also FW, 
Jan. 12.) 
Coty D+ 


Earnings outlook is unimpressive; 
more promising situations are avail- 
able elsewhere; approx. price, 4. Re- 
port for 1937 shows net of $516,077, 
or 33 cents a share, compared with 
$216,944, or 14 cents a share in the 
preceding year. Falling purchasing 
power, however, is currently affecting 
operations and first quarter sales this 
year were behind the corresponding 
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1937 period. Foreign units made 
“catisfactory progress” during 1937, 
but profits from those sources were 
offset by foreign exchange losses. 
Coty is still burdened by high taxes, 

rticularly the 10 per cent excise 
tax assessed on sales by the U. S. 
Department of Internal Revenue. An 
attempt is presently being made to 
have this charge reduced to 5 per 


cent. 


Derby Oil D+ 

Heavy preferred arrears and neces- 
sity of purchasing major portion of 
crude oil requirements make shares. 
unattractive, even at present prices 
of about 3. Besides lower prices for 
gasoline and other refined products, 
crude oil production was at the lowest 
point in two years because of prora- 
tion restrictions and first quarter op- 
erations were carried on at a loss. 
Management is considering a $350,- 


equipment so as to improve the com- 
pany’s competitive position. Although 
per share net was $1.34 last year, un- 
favorable refining situation was re- 
sponsible for an indicated loss of 10 
cents a share in the final quarter. 
Preferred accumulations will total 
$43 a share as of July 1, next. 


Electric Bond & Share D+ 

A lower level of earnings is un- 
doubtedly to be expected in the future 
and existing holdings should be con- 
sidered a long term speculation on 
final adjudication of the utility “death 
sentence’; approx. price, 6. In the 
first quarter this year, net was $2.1 
million, or under 1-cent a share (after 
preferred dividends), compared with 
$2.5 million, or 6 cents a share in the 
corresponding 1937 quarter. Com- 
plying with an SEC regulation under 
the Public Utility Act, Ebasco Serv- 
ices, Inc.—company’s most important 
profit-making service subsidiary—has 
been rendering services at cost to 
domestic “client” companies since 


Low Priced Stocks 


HE analytical staff of THE 

FINANCIAL WorLp has_ been 
busily engaged in a survey and ex- 
amination of the low priced stock 
field. The results of this study will 
appear next week, in the form of a 
compilation of all of the issues sell- 
ing for $5 per share or less on the 
New York Stock Exchange, with 
pertinent data and market opinions. 
In addition, the best situated issues 
in this category will be pointed out. 


000 outlay to modernize refining, 


April 1, last. Income from Ebasco 
accounted for about 14 per cent of 
Bond & Share’s balance available for 
dividends in 1937. 


General Bronze Cc 


Attempts to overcome adverse ef- 
fects of depressed activity in major 
lines through diversification have 
been unsuccessful; shares continue 
unattractive at current levels, around 
3%. Continuance of the business re- 
cession has resulted in sharp curtail- 
ment in demand for products and 
company’s volume of business in the 
first three months of 1938 was about 
50 per cent under a year ago. Work 
on hand at the 1937 year-end was 
some 28 per cent less than a year 
previous—a backlog insufficient to 
maintain production at a satisfactory 
rate. With business activity at ma- 
terially higher levels during most of 
last year, company reported a per 
share net of 48 cents in 1937. In 
1936, a deficit of $1.42 a share was 
shown. 


Johns-Manville C+ 

Vigorous Administration efforts 
toward inflationary measures suggest 
continued retention of shares, now 
around 66. For three months ended 
March 31, company reported a loss 
of $239,475, equivalent to a deficit 
of around 44 cents a share (after pre- 
ferred dividend requirements). This 
compares with a profit of approxi- 


mately $1 million, or $1.05 a share 
(based on present capitalization) in 
the corresponding 1937 quarter. The 
abrupt reversal in 1938 was caused 
by a sharp decline in sales, higher 
wage and social security costs and 
reduced selling prices in some in- 
stances. (Also FW, Dec. 1, ’37.) 


Lone Star Cement B 

At present prices, around 36, 
shares appear suitable for continued 
retention (ann. div., $3; yield, 8.3% ). 
While sales early in 1938 ran some- 
what behind the 1937 rate, recent op- 
erations have improved sufficiently to 
overcome earlier declines. Indications 
are that first quarter earnings will be 
little changed from the first three 
months of 1937 when per share net 
was 76 cents—probably the best com- 
parative showing in the industry. 
Relative stability of earnings in recent 
years is largely a result of geograph- 
ical diversification in Central and 
South American countries. About 
one-third of Lone Star’s annual out- 
put is foreign. (Also FW, Mar. 2.) 


Loose- Wiles C+ 


At current levels, around 15, reten- 
tion of holdings for speculative in- 
come appears warranted. Directors 
recently declared a dividend of 25 
cents a share, payable May 1; previ- 
ous payment was 30 cents on Febru- 
ary 1, last, while 50 cents a share 
was paid in May, 1937. Last year, 
net operating income dropped sharply 
and per share earnings amounted to 
$1.01, contrasted with $2.16 in 1936. 
The decline in commodity prices over 
the past year has presently made for 
more normal cost-price relationships. 
Subsequent widening of profit mar- 
gins should aid results over the near- 
term. (Also FW, Mar. 9.) 


Maytag Ist pfd. B+ 

Small capitalization makes market- 

ability difficult, although holdings 
(Please turn to page 25) 
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—Brown in The New York Herald Tribune 


KIPPER ROOSEVELT, pilot 
ae of our good barkentine America, 
is once more setting his sails and 
trying to make everything seaworthy 
: for another one of his prosperity 
ere cruises to the port he has set for his 
es goal, the much desired haven of 
Economic Security. We all sincerely 
and honestly crave that the skipper 
arrives safely at his destination. That 
desire on our part need not be re- 
iterated; it is too well reflected in 
the gloomy wash of disappointment 
left in the wake of his previous cruises 
directed towards the same port. 


Bon Voyage? 


But being a patient people there 
springs from our hearts the hope of 
success to the accompaniment of 
which go our wishes for a bon voy- 
age. Yet in the light of our past ex- 
periences, we also all breathe a silent 
prayer that this time our skipper will 
not aimlessly tack back and forth, a 
co habit of his, for if he fails on this 

pes journey it may end disastrously for 

us all. 

Now we are told by the master of 
our ship of state that this is no time 
to despair, but the time when we all 
must unselfishly cooperate. In effect, 
what he asks of us is unstinted con- 
fidence in his skill as a navigator: 
only in this way, he says, will it be- 
come possible for him to fulfill his 
duty to protect the economic welfare 
of all his passengers, however im- 
portant or lowly their station in life 
may be. 

So notwithstanding our previous 


Away we go on another 
cruise. Can we reach the 
port of Economic Secur- 
ity, there to bask in pros- 
perityP Or will we drift 
deeper into an economic 
Sargasso SeaP We may 
reach port provided the 
skipper successfully navi- 
gates around the reefs and 
shoals lying ahead. 


By Louis GUENTHER 


Publisher, THE FINANCIAL WorRLD 


bitter disappointments over the way 
the skipper has missed his course, let 
us repose confidence and trust in his 
salty self assurances. What else can 
we do, since he is bound to make the 
journey? 

If this time he has profited from 
his past mistakes, we may get some- 
where, provided he will chart his 
course along sounder lines of naviga- 
tion. If he will set his sails for the 
more secure economic winds, and not 
drift, the chances will be much better 
that he can still reach his port of 
Economic Security without additional 
harm to his passengers. 

If the skipper is earnest and well 
intended in his plans, as we presume 
he is, then he should be open minded 
and accept advice of his well wishers 
in the same spirit in which he asserts 
national good will is what is needed 
in this emergency. He tells us: 

“There should be placed on all of us the 
duty of self restraint—that is the disci- 
pline of democracy. Every patriotic citi- 
zen must say to himself or herself that 
appeals to prejudice, the creation of un- 
kindness, are offenses not against the 
individual but against our whole popu- 
lation.” 

And then as if to clarify his mean- 
ing he gives this explanation: 

“Self restraint implies restraint by 

articulate public opinion, trained to dis- 

tinguish fact from falsehood, ‘trained to 
believe that bitterness is never a useful 
instrument in public affairs.” 

If a preacher of public morals and 
actions is to inspire confidence in his 
flock, he first and above all must prac- 
tice what he preaches. That the 
President has not done this is too 
well indicated in his own public utter- 
ances—such terms as “economic roy- 
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Sail—Not 


alists,” “feudalists,” ‘money chang. 
ers,” and general indictments againg 
unnamed malefactors hardly show 
that he has practiced self restraint, 
Nor can it be charged that the vip. 
dictiveness displayed by some of his 
lieutenants against critics of the Ad. 
ministration displays the Golden Rul 
of good will. 
' Yet the concilatory spirit the Presi. 
dent adopted in his radio address, 
before he sets sail on his cruise, 
should be accepted as a change in his 
attitude. If this intention is carried 
out then it can be said, as Bernard 
Baruch pointed out in his recent letter 
to me, “that it has again become pos- 
sible for all thoughtful persons to 
strive to compose their differences, to 
effect a compromise of views and to 
bring together the forces of govern- 
ment and business into an era of co- 
operation and understanding.” 


Correct Blunders 


If this mood is the real manifest 
among his ship’s papers as he sallies 
forth on his cruise to Economic Se- 
curity, a real basis is laid for whole 
hearted cooperation. Still, this is not 
all that is required to reach his port 
safely. The reefs and shoals that have 
been raised under the waters his ship 
must pass through must be eliminated 
or else it will miss its port, and in- 
stead of anchoring go aground. The 
economic blunders that his adminis- 
tration already has committed form 
these reefs and shoals. 

To mention some of them, there is 
the punitive legislation that has been 
enacted in the last four years that 
have obstructed the free flow of busi- 
ness. That, and not production ex- 
panding faster than consuming power 
could absorb, is primarily responsible 
for our serious set back. 

There is our excessive and unbal- 
anced tax structure which has de- 
prived industry and the individual of 
the incentive of legitimate gain, and 
prevented capital from being used for 
expansion because of the confiscatory 
capital gains tax. Under this tax, if 
capital profits, the government gets 
the largest share; and if capital loses, 
it gets no tax credit for the loss. 

There is the utility industry, that 
has. been maimed and battered about 


(be, iN Cg Z yntil j 
Tt 
ba sta 
— | chas' 
ame 
repr 
emp 
repe 
tato 
labo 
pe 
pa 
de 
ci 
cc 
ir 
si 
te 


The FINANCIAL WORLD 


15 


april 27, 1938 
ppeil 


yntil it has become so paralyzed that 
it has neither the courage nor the 
faith, not just simply to forge ahead, 
hut to provide adequate facilities to 
serve the public. This industry alone 
could spend several billion dollars on 
needed plant and equipment, and it- 
self provide a more powerful stimu- 
lant to general business than will the 
spending of a similar amount on pub- 
lic buildings. 

Then there is the crippled railroad 
industry. A Gulliver bound down to 
a state of impotency by the thongs of 
inelastic regulations—an industry 
that possesses one of the greatest pur- 
chasing powers in the country. 

The Wagner Labor Act must be 
amended so that employers have equal 
representation and protection with 
employees, and so carried out that a 
repetition of sit-down strikes and dic- 
tatorial demands of blind and selfish 
labor leaders can be eliminated. 


Labor, too, must co-operate instead of 
demanding and insisting on wage lev- 
els that industry cannot comply with. 

And the Social Security Act must 
be modified if it is to become work- 
able and not a drain on the earnings 
of the public. 

Those barriers must be removed, 
those brakes lifted from industry. 
Then only can we be assured a clear 
sailing for the skipper’s ship; other- 
wise the prospect of its ever reaching 
its port of Economic Security be- 
comes well nigh hopeless. 

The elimination of these reefs ana 
barriers can be accomplished without 
interference with the humanitarian 
reforms upon which the skipper has 
set his heart and for which he has the 
sympathetic approval of us all. 

Removing these obstacles before 
the skipper raises his anchor, hoists 
his mainsail (work relief), his jib, 
(desterilizing of gold) and his foresail 


(his housing scheme), will get him to 
his destination. If they remain where 
they are, the spending of five billion 
dollars will only prove another nar- 
cotic which when its effects wear off 
will find us all foundered on a higher 
shelf of national debt, higher and 
more impossible taxes, and so isolated 
from our higher standards of living 
that by comparison with present con- 
ditions we will feel like paupers. 

On the other hand, if the additional 
millions that it is planned to spend 
are so used as to underwrite pros- 
perity intelligently, they can be made 
to result in a worthwhile investment. 

In this way we can sail with an 
assurance of reaching the skipper’s 
port. If we don’t we shall drift into 
another economic Sargasso Sea. This 
is the skipper’s problem, he has made 
it, and on his shoulders alone rests 
the grave responsibility of finding a 
solution. 


Atchison Faces Dividend Suspension 


HE recent action of the board of 

directors of the Atchison, To- 
peka & Santa Fe in deciding to 
withhold the semi-annual interest 
payment which would normally be 
paid May 1 does not constitute a 
default. Because of the strong finan- 
cial position of the Atchison (or 
“Santa Fe,” the abbreviation more 
common in railroad circles and find- 
ing wider acceptance in Wall Street 
since the change in the ticker symbol 
to SF), maintenance of regular inter- 
est payments had been taken for 
granted. However, the bonds repre- 
sent a contingent interest obligation ; 
like most other issues carrying the 
word “adjustment” in the title, the 
payment of interest is mandatory only 
to the extent that earnings in each 
fiscal year are available for the pur- 
pose. Interest was originally payable 
annually on November 1 out of earn- 
ings of the preceding fiscal year ended 
June 30. In 1899, most of the ad- 
justment bonds were stamped with an 
agreement to pay interest semi-an- 
nually. The long record of uninter- 
rupted payments and the generally 
impressive financial picture presented 
by this outstanding railroad company 
raised the investment standing of the 
adjustment 4s to a level seldom at- 


tained by contingent interest bonds. 

Failure to meet the May 1 payment 
will, of course, result in considerable 
impairment of the bonds’ investment 
rating, but from the viewpoint of the 
holder who is mainly interested in his 
income return, the action is not likely 
to have any very serious or lasting 
significance. It is quite possible that 
earnings will be sufficient to permit 
payment of the full year’s interest on 
November 1. A combination of ab- 
normal factors has resulted in a large 
net operating deficit for the first quar- 
ter of 1938; there is good reason to 
believe that the record for the next 
fiscal year will show decided improve- 
ment. Omission of semi-annual in- 
terest until a “clear determination” 
can be had of available net earnings 
for the fiscal year was a step inspired 
by conservatism, and possibly by a 
question of personal liability of direc- 
tors. 

On the other hand, the conditions 
leading to this action indicate a longer 
period of suspension of disbursements 
for preferred and common stockhold- 
ers. The situation is unusual in that 
payments may be made out of sur- 
plus on bonds having no mortgage 
security and ranking below the ad- 
justment 4s. Similarly disbursements 


on the common stock may be made 
out of accumulated earned surplus, 
while dividends on the non-cumula- 
tive preferred may be declared only 
out of undivided profits for each fiscal 
year. While payments on the un- 
secured bonds will continue, it is 
extremely unlikely that any dividends 
will be paid on the common stock 
while preferred payments are reduced 
or omitted. 

August 1, 1937, and February 1, 
1938, dividends on the preferred were 
made out of the earnings of the fiscal 
year ended June 30, 1937. Suspen- 
sion of adjustment bond interest and 
other developments indicate that very 
little, if anything, will be available for 
the preferred stock in the fiscal year 
ending next June 30. For the first 
half of the current fiscal year (the six 
months ended December 31), net in- 
come amounted to $3.48 per share on 
the preferred stock. But most of this 
profit was wiped out by the losses of 
the first two months of 1938, and for 
the first 9 months of the fiscal year, 
a substantial deficit will probably be 
shown, since the March report will 
reflect the large losses resulting from 
the California floods. April and May 
are seasonally relatively poor months ; 

(Please turn to page 30) 
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Valuable for Future Reference 


No. 394 Anaconda Wire & Cable Company 


. W 
Data revised to April 20, 1938 iGarnings and Price Rang e (A (Cc) 
80 


Incorporated: 1929, Delaware, to take over 60 

Great Falls Rod & Wire Mill, of Anaconda 40 PRICE RANGE 

Copper Mining Company, and Kenosha Wire 20 

—, of The American Brass Company. $6 


ffice : Broadway, a, city. An- 
nual meeting: Fourt esday oO pril. 
Capitalization: Funded debt........... None $2 
Capital stock (no par)......... *421,981 shs 


*Of which Anaconda Copper owns 66.78 1930 “31 “32 °33 °34 °35 °36 1937 


per cent. 

Business: A leading factor in the production of all types of 
copper wire and cables. Principal outlets are the utility, build- 
ing, automotive and electrical equipment fields. 

Management: Under direction of the able and experienced 
management of Anaconda Copper. 

Financial Position: Strong. Net working capital at end of 
1937, $7.5 million; cash, $448,559. Working capital ratio: 2.6- 
to-1. Book value of common, $44.79 per share. 

Dividend Record: Dividends were initiated at a $3 annual 
rate in 1929. Successive reductions brought the rate down to 
$1 annually, and payments were discontinued after August, 
1931; resumed in 1936. 

Outlook: Company’s earnings generally vary in exaggerated 
conformity with conditions in the durable goods industries. 
Profits are sensitive not only to volume of demand, but also 
tc the related factor of prices, which are chiefly influenced by 
domestic copper trends. Price changes frequently make for 
inventory losses or profits. 

Comment: Shares are quite volatile marketwise, one reason 
being the comparatively small amount outstanding. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s Divi- 


Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Total dends Price Range 
D$0.56 D$0.77 D$0.88 D$0.27 D$2.48 None 15 —3 
aes D091 DO 0.35 0.20 0.51 None 15%— 4% 
eae 0.35 1.10 0.40 0.10 1.95 None 17%— 9% 
SS 0.51 0.60 0.50 0.83 2.44 None 37 —16% 
0.67 1.50 1.81 1.58 *5.43 $4.50 894%4—35 
EE 2.15 1.98 1.44 D 0.76 *4.70 4.75 97 —39 


*After surtax of 13 cents in 1936 and 11 cents in 1937. 


No. 443 The Cuba Company 
9 Earnings and Price Range (CUB) 
Data revised to April 20, 1938 20 
Incorporated: 1900, New Jersey. Office: 441 15 PRICE RANGE 
Lexington Avenue, New York City, N. Y. 10 | 
Annual meeting: September 29. Number of 5 DUS oo 
stockholders (Aug., 1934); preferred, 156; 0; | 
common, 2,644. iS 
Capitalization: Funded debt..... $43,478,000 $6 
*Preferred stock 7% cum. DEFICIT PER SHARE 
25,000 shs 1930 '32 °33 ‘34 ‘35 ‘36 1937 
Common stock (no par)........ -640,000 shs 


*Redeemable at $115 a share. In addition company carries under liabilities sub- 
sidiary issues: 303,076 shares of 6% preferred of Consolidated Railroads of Cuba and 
99,990 shares of 6% preferred of Cuba Railroad Company. 

Business: A holding company, owning all the common stock 
of the Consolidated Railroads of Cuba which in turn controls 
The Cuba R.R. Co. and Cuba Northern Rys. Co. through 
common stock ownership. Combined lines serve practically 
all of the eastern half of Cuba, where about 70% of Cuba’s 
sugar mills are located. 

Management: Handicapped by chronically uncertain con- 
ditions of the sugar industry. 

Financial Position: Weak. Working capital deficit June 30, 
1937, $1.5 million; cash, $3.7 million; marketable securities 
$36,600. Working capital ratio, 0.8-to-1. Book value of com- 
mon, $9.55 a share. 

Dividend Record: Uninterrupted payments on preferred 
from 1914 to 1931; none since. Nothing on common since 1927. 

Outlook: Because of inability to meet maturing debts and 
lack of working capital, company in February, 1938, filed a 
petition to reorganize under section 77B of the Bankruptcy Act. 

Comment: Status of preferred and common depends entirely 
upon terms of the contemplated reorganization and general 
economic conditions in Cuba, especially in the sugar industry. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 
Years ended June 30: _ 1930 1931 19 1935 1936 1937 


32 1933 1934 
‘Deficit per share..... D$1.35 D$4.22 D$7.14 D$7.18 D$6.09 D$5.27 D$5.25 D$4.29 


Price Range: 
Years ended Dec. 31: 
srr 19% 5% 3% 4% 3% 2% 3% 3 
2% % % 1 1% % 


Ne. 308 


Data revised to April 20, 193 i i 
incorporated: 1926, 90 sfarnings and Price Range (FWS) 


Broad Street, New York City. Annual 40 


Federal Water Service Corporation 


meeting: Fourth Wednesday in May. Num- 30 

ber of stockholders: preferred, 6,045; com- 20 Ane 

mon, 10,576. 10 

Capitalization: Own funded debt. .$6,624,000 0 i=] 

Subsidiary funded debt........... 99,155,100 8 

Subsidiary preferred stocks....... 25,918,707 EARNED PER SHARE e 

*Preferred stock $7 cum......... 15,296 shs i 

opreferred stock cum..... 69,888 shs OEFICIT 0 

*Preferred stock $4 cum......... 2/374 

*Class A $2 cum. (no par)...... 568,775 shs 


TCallable at $68.75; no par. 


Business: Through wholly-owned subsidiaries, furnishes 
water service for residential, commercial and industrial pur- 
poses to some 300 communities having a population of 28 
million. Service area includes parts of 12 states ranging from 
Alabama and Pennsylvania to California and Washington, 
Natural gas is also supplied but water contributes 87 per cent 
of gross revenues. 

Management: Capable and experienced. 

Financial Position: Adequate, for this type of enterprise, 
Net working capital as of December 31, 1937, $1.2 million; cash, 
$1.9 million. Working capital ratio: 1.3-to-1. 

Dividend Record: No payments have been made on any class 
of stock since October, 1931. Substantial arrears exist on the 
preferreds, and $12.66-2/3 per share on the class A. 

Outlook: Since operations and earnings of the water sub- 
sidiaries normally remain relatively stable, worthwhile gains 
in profit margins are dependent upon natural gas sales. 

Comment: Improvement in the statistical position of all 
stock issues must await consummation of proposed recapital- 
ization plan. 

EARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK: 
2 33 1934 1935 


Years ended Dec. 31: 193 35 1936 1937 

Earned per share..... D$0.46 D$0.72 D$0.96 D$0.89 $0.06 $0.03 
Price Range: 

10% 6% 4 3% 6 6 

No. 453 Lane Bryant, Incorporated 

Data revised to April 20, 1938 Earnings and Price Range (LNY) 

Incorporated: 1920, Delaware, as successor to 50 

New York corporation of same name. Office: 40 

16 W. 40th Street, New York City. Annual 30 | saee Rnnean 

meeting: Second Monday in September. 20 A 

Number of stockholders (December, 1936): 10 oO 

preferred, 245; common, 1,000. 0 

Capitalization: Funded debt...... $1,200,000 $4 

*Preferred stock 7% cum. div. $9 
series ($100 par)......ccccess 9,268 shs 0 

Common stock (no par)......... 126,079 shs DEFICIT PER 


Business: Operates a chain of some 23 stores and rented 
departments, which distribute shoes and women’s and chil- 
dren’s apparel, in 17 cities and towns of eastern and mid- 
western United States. Also operates a mail order division in 
New York City. Manufactures “Coward” and “Adapto” shoes. 

Management: Satisfactory. 

Financial Position: Good. Working capital November 30, 
1937, $3.3 million; cash, $603,000. Working capital ratio: 
4.5-to-1. Book value of common stock, $18.46 a share. 

Dividend Record: Full requirements on preferred each year 
since issuance. Initial dividend on common in 1929; payments 
continued through January, 1932, when suspended. Resumed 
in 1937, but no fixed rate. 

Outlook: Unit profit margin is relatively small, and earn- 
ings depend largely upon volume which, in turn, is affected by 
status of general purchasing power in territories served. The 
second half of the fiscal year (which ends May 31) is usually 
more profitable because it includes Christmas and Easter. 

Comment: The common stock, representing a speculative 
specialty situation, is usually subject to wide price fluctuations. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
sca 


Calendar Year —— 
Half year ended: Nov. 30 May 31 Year’s Total Dividends Price Range 
| D$0.98 D$0.29 D$1.27 $0.25 7%— 
. D 1.67 |. 0.43 D 1.24 None 10%— 3 
0.43 0.89 3 None 14%— 5 
D 0.27 0.15 12 None 9 — 
D 0.005 ar 1.035 1.03 None 18%— 7% 
= 0.36 er 1.15 1.51 $0.50 17%— 5 
D 0.43 *None *6 — 35 


*To April 20, 1938. 
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Valuable for Future Reference 


e 

No. 428 Link-Belt Company | No. 311 The Otis Steel Company 
Data revised to April 20, 1938 Earnings and Price Range (LB) Earnings and Price Range (OS) 

incorporated: 1880, Illinois, as Link Belt 3 Data revised to April 20, 1938 = 

Machinery Co. in 60 ‘ 40 

when company acquired assets of two other 45 ncorporated: 1912, Ohio (business original 30 

companies formed in 1875 and 1888. Office: 39 PRICE RANGE 18th, Paice RANGE 

Chicago, Ill. Annual meeting: Last Tues- 15 | Cleveland, Ohio. Annual meeting: Fourth 10 

day in March. Number of stockholders: 0 $6 Friday in April. Number of stockholders, 0 

pitalization: Funded debt ....$14,251,000 
Common stock (no par)......... 675,573 shs 1930 ‘31 ‘32 33 ‘34 ‘36 1937 tae 1930 "32 33 "34 “35 36 1937 


at $120 a share. 
Business: Makes all kinds of sprecket chains and conveying, 
elevating and power transmission machinery. Products are 
used in all industries where mechanical handling of materials 
has supplanted manual labor. Principal output includes mis- 
cellaneous power machinery such as cranes and shovels. 

Management: High calibre and capable. 

Financial Position: Excellent. Working capital, as of De- 
cember 31, 1937, $11.9 million; cash, $2.3 million; marketable 
securities, $3.3 million. Working capital ratio: 5.4-to-1. Book 
value of common, $23.20 a share. 

Dividend Record: Dividends paid yearly on common at 
varying rates for 32 years. Former regular 50-cent quarterly 
rate reduced to 25 cents in second quarter of 1938. 

Outlook: Products are diversified and virtually essential 
in the continuous handling of bulk materials and the secular 
trend is upward because of the labor saving nature of much 
of the output. 

Comment: The stock tends to fluctuate with the business 
cycle movement of the heavier industries, despite its relatively 
good dividend record. 


EARNINGS, DIVIDEND RECORD AND PRICE 
ear’s vi- 
Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
D$0.27 D$0.13 0 14 6% 


D$0.24 D$1.04 D$1.78 $1.0 _ 

D 0. D 0 0.28 0.15 D 0.0 19%— 6 
0.0 0.30 0.20 0.36 0.9 0.40 19%—11% 
0.21 0.41 0.40 0.28 1.30 1.20 43 —17% 
0.38 0.59 0.84 1.16 2.97 2.50 —36 
1.01 1.40 1.20 0.86 4.47 3.00 63 —33 


No. 437 Ludlum Steel Company 
qeanings and Price Range (LMS) 

Data revised to April 20, 1938 40 TTT 

Incorporated: 1898, New Jersey, as Ludlum z 

Steel & Spring Company; business originally | Ld heal 

established 1854. Present title adopted 1915. 10 ast $4 

Office: Watervliet, N. Y. Annual meeting: 0 EARNED PER Grane 52 

Third Monday in March, at Pompton Lakes, 

N. J. Number of stockholders: 4,107. 0 

Capitalization: Funded debt........... None rem $9 

Capital stock ($1 par).......... 497,600 shs 1930 °31 32 ‘33 ‘34 ‘35 ‘36 1937 


Business: A small steel producer specializing in alloy prod- 
ucts which have a high resistance to corrosion, heat, wear or 
shock. Prices for products are higher than for most steel 
classifications. Automotive industry is an important customer 
but outlets are well diversified. 

Management: Capable and long associated with company. 

Financial Position: Strong. Net working capital at end of 
1937, $5.0 million; cash, $331,212. Working capital ratio: 
3.8-to-1. Book value of capital stock, $18.12 per share. 

Dividend Record: Irregular. Payments omitted on preferred 
stock in 1931 and 1932; issue retired or converted into common 
in 1936. Common dividends omitted 1931 to 1936. Present 
annual rate, $1 per share. 

Outlook: Quality steel field in which company specializes 
provides large profit margins and possesses excellent longer 
term possibilities for growth in demand. Management has 
been active in developing new manufacturing processes and 
new alloy steels. 

Comment: Stock is one of the more conservative equities 
in its field. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ars 

Qu. ended: Mar. 31 June 30 Sept. 30 Deec.31 Total dends Price Range 
D$0.66 D$0.84 D$0.92 D$1.48 D$3.90 None 11%— 1% 
. D 0.92 D 0.27 0.47 0.06 D 0.66 None 20%4— 4 

0.49 0.95 D 0.34 None 191%4— 
ae 0.63 0.37 0.15 0.56 1.71 None 26%—12% 
0.20 0.55 0.55 0.76 $1.96 $1.25 35 —22% 
Re 0.79 1.02 0.61 0.07 $2.25 1.00 414%—13% 


*Based on capitalization at end of respective periods. After surtax of 10 cents wa 
1936 and 24 cents in 1937. 


“Callable at $105; convertible into 4 shares 
of common through Dec. 15, 1938; thereafter into 3 shares through Dec. 15, 1940; 
thereafter into 2% shares through Dec. 15, 1946. 


Business: One of the smaller though fairly well integrated 
units in the steel industry; principal products are sheets, 
strip and plates. Motor industry takes 75 per cent of output. 

Management: Experienced and progressive. Principal of- 
ficers have been connected with company for about ten years. 

Financial Position: Adequate. Net working capital at end of 
1937, $9.9 million; cash, $4.1 million. Working capital ratio: 
5.5-to-1. Book value of common, $6.75 per share. 

Dividend Record: Full payments on preferred from 1926 
to 1931; common dividends paid in 1929 and 1930, none since. 
Preferred arrears eliminated by recapitalization in 1936. 

Outlook: Plant location in Cleveland is favorable, but small 
size of company and large degree of dependence on one outlet 
handicap earning power to a marked degree during periods 
of restricted business activity. 

Comment: Common stock is a business-cycle issue; preferred 
occupies the position of a “business-man’s risk.” 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar 31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 
D$1.07 D$1.00 D$1.23 D$1.02 D$4.32 9%— 1% 
 — D 1.07 D 0.55 D 0.46 D 0.67 D 2.75 9%— 
ae 0.54 0.38 D 0.85 D 0.36 D 0.29 8 —3 
0.89 0.28 D 0.27 0.79 1.69 4% 
re D 0.06 0.65 0.34 0.79 * 1.30 20%—12% 
a 0.56 0.93 0.84 D 0.43 © 1.72 245%3— 6% 


*After surtax of 42 cents in 1936 and 18 cents in 1937. 


No. 470 Reading Company 


Data revised to April 20, 1938 Earnings and Price Range (RDG) 


Incorporated: 1871, Pennsylvania. Office: 120 | 
Reading Terminal, Philadelphia, Pa. Annual 90 

meeting: First Tuesday in June. Number 60 
of stockholders (1936): 1st preferred, 2,029; 30 
2nd preferred, 1,826; common, 4,102. 0 


Capitalization: Funded debt... .$132,687,357 


PRICE RANGE 


EARNED PER SHARE $6 


*Ist Preferred stock 4% non- 34 
559,824 shs 

*2nd Preferred stock 4% non- 0 

($50 par)....... 839,413 shs 1930 ‘32 33 ‘34 ‘35 '36 1937 

TCommon stock ($50 par)...... 1,399,782 shs 


*Callable at par. Second preferred convertible at company’s option into one-half 
share of lst preferred and one-half share of common. 7fAlmost half owned by B. & O. 
Business: Operates an extensive network of railroad lines 
(approximately 2,625 miles), in part wholly owned, and partly 
leased and jointly controlled, located mainly in Pennsylvania, 
New Jersey and Delaware. Main line extends from Phila- 
delphia to Reading, Pottsville and Harrisburg, Pa. 
Management: Company enjoys good management. Both 
N. Y. Central and B. & O. are represented on the directorate. 
Financial Position: Strong. Net working capital at the end 
of 1937, $1.9 million; cash, $2.3 million. Working capital ratio: 
1.2-to-1. Book value of common stock, $85.95 per share. 
Dividend Record: Regular payments on preferreds. Com- 
mon has paid dividends in each year beginning 1905. 
Outlook: As a result of a high level of operating efficiency, 
this company’s past earnings record has been quite satisfac- 
tory. However, future progress will depend not only upon its 
ability to offset higher operating costs but also upon its 
success in building up traffic other than anthracite coal. 
Comment: Unsatisfactory recent earnings have detracted 
from the status of the preferreds. Common stock has a 
thin market because of large concentrated holdings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1930 1931 1932 1933 1934 1935 1936 Ry + 


Earned per share.... $4.05 $0.37 $1.02 $2.80 $2.06 $2.08 $2.66 . 

Dividends paid...... 4.00 3.50 1.00 1.00 1.75 2.00 2.00 2.00 
Price Range: 

High ..cccccccsece 141% 9742 52% 62% 565% 43% 50% 47 

LOW cicccecccocvece 73 30 9% 23% 35% 29% 35% 18% 


(Please turn to page 28) 
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No Near Term 
Inflation 


While there is no escaping the in- 
flationary implications embodied in 
the President’s new and imposing 
pump priming plan, before it really 
can take hold several large breaches 
breaches that he has made in our 
economic structure must be closed. 
That is as clearly indicated as is even- 
tual inflation. This fact is impressed 
upon us by the severe deflation which 
has occurred in all directions, in the 
decline in security values, in the drop 
in our normal business volume, in 
the shrinkage in commodity prices, 
and the value of real estate and all 
other forms of property. Those de- 
clines assume accentuated propor- 
tions when it is realized that since the 
President has been in office, all these 
values are no longer computable on 
the basis of the old dollar, but a dol- 
lar reduced to 59 cents. That vacuum 
must be filled before values reach 
even normal levels, which means that 
before we can have inflation we must 
first pass through a period of refla- 
tion, and that may take some time. 
It is well to point out also that there 
are two types of inflation ; credit and 
currency. 

The first is developed through an 
excess use of credit facilities. The 
other comes about through the reduc- 
tion of the purchasing power of the 
monetary unit to such an extent that 
the people come to fear that eventual- 
ly it will lose all its value. The most 
notable example of this in recent his- 
tory occurred in Germany fifteen 
years ago. 


Lo, the 
Harassed Rails 


In whichever direction the railroads 
turn, there does not appear before 
them a clear road out of their diffi- 
culty. Prior to last fall when 
the Interstate Commerce Commission 


hinted it was prepared to extend them 
rate relief, they consented to increase 
wages upon that expectation, though 
at the time this compensation was 
already at levels higher than pre- 
vailed in most other industries. When 
the Commission finally acted it gave 
the roads only half a loaf, far insuffi- 
cient to cover the larger wages and 
other increases in operating costs. In 
addition to these increased costs, 
taxes mounted; and to add to their 
pressing troubles traffic began to 
slump as a result of the sharp trade 
recession. 

The President was fully aware of 
the plight of the roads and held many 
conferences, all supposedly for the 
purpose of aiding them in solving 
their problems. But when the time 
came to propose some solution, all he 
did was to lay the entire problem on 
the doorstep of Congress unaccom- 
panied by any recommendations. So 
the railroads, like Sisyphus, find them- 
selves unsuccessfully attempting to roll 
an impossible burden up a hill. Their 
workers refuse to accept a temporary 
cut in wages, although they now are 
obtaining less work per individual so 
that they find themselves with smaller 
wage envelopes. This is a blind and 
foolish policy that invites disaster, for 
if more roads are forced into receiv- 
ership, labor may stand to lose the 
most. 

It is difficult to understand how the 
Government and the Interstate Com- 
merce Commission can pursue a dilly 
dallying policy in the crisis confront- 
ing the railroads, or how the Presi- 
dent himself, who is asking the fullest 
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co-operation in his efforts to break the 
back of the depression, refuses to 
urge prompt relief for the roads for 
without their aid this goal will be 
more difficult to reach. 


Influence of 
Thin Markets 


By this time the Government has 
found out how dangerous are thin 
markets, and therefore if their sinis- 


ter influence is to be removed it be- 
hooves it to loosen the brakes so that 
broad markets can be restored. Thin 
markets are dangerous not only dur- 
ing periods of heavy selling, but are 
equally so when the trend is upward. 
We have seen how stocks can drop 
ten or more points under forced 
liquidation—and should there occur a 
revival of aggressive buying, advances 
of similar proportions could readily 
develop. 

Such wide fluctuations tend to dis- 
tort ideas of value for the reason that 
readers of price quotations do not 
take into account the fact that such 
wide price changes frequently reflect 
dealings in merely a few shares, but 
apply them to the whole capital of a 
corporation. Take, for example, what 
recently happened to the stock of a 
closely held corporation; on the sale 
of a few shares the stock dropped 
fifty-five dollars. The holder of that 
company’s stock could, and most 
likely would, assume that the value of 
its assets had been cut in half, when 
such was by no means the case. 

These wide variations would not 
happen in a broad market. Whether 
or not the strict regulations of the 
Securities & Exchange Commission 
are entirely responsible for thin mar- 
kets is difficult to say, but what can 
be asserted is that thin markets do 
not assure that degree of stability that 
broad markets would provide. A pre- 
requisite to broad markets is public 
confidence, and their restoration de- 
pends first upon this ingredient. 
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Shelve the disadvantage of his less favored | ‘¢ “i 
a ‘ brother in the city. 
Wage Bill So far as labor unions are con- ‘The BIGGEST problem 
Even in its amended form the wage cerned the new wage and hour bill facing the investor 
‘and hour bill is an undesirable piece conceals a veritable threat to their today 
of legislation. It cannot be made to future. It would provide a yardstick How can you build your 
work even under favorable conditions that could revolve itself into a legal- own investment program 
because of the differences in living ized basis of compensation that could with more confidence and 
~f} conditions in various parts of the place a bar against flexibility in nego- with greater assurance of 
country. A worker in a small com- _ tiating better terms when the volume safety and profit? 
munity finds his living expenses far of business would justify such de- No question could be more im- 
more reasonable than another resid- mands. Furthermore, when at this portant to the average investor— 
He h h iti d of and few answers could be more 
ing ma large city. e as not the moment it is not so muc need 0 conclusive than those given by 
high rent to pay nor is his food as measuring labor but of filling pay Shaw Livermore in his new 
he d keepi (1938) book, entitled: 
costly as that of the dweller in a envelopes and keeping as many peo 
© | metropolitan center. To him the scale ple at work as possible, it is far more “Investment Principles 
Or F of thirty cents an hour and the num- important to shelve the bill for a more d A — 
‘deration. T and Analysis 
ber of hours of work that are in- opportune time for consideration. To 
tended to put a ceiling on work and experiment with it now could only ene See Se Se oe 
a floor under wages might prove further disturb our serious unemploy- how to determine which industry and 
' which company has the most promising 
acceptable, but it would operate to the — ment problem. outlook. Three chapters—(1) Building 
Investment Programs, (2) The Place of 
Common Stocks and (3) Investment Fore- 
casting—are said to be alone worth the 
price of this comprehensive 599-page 
volume — $3.75, postpaid. Pin your check 
1S to this ad and send to e Financial 
. World Book Shop, 21 West Street, New 
in York City. 
S- foo 
-| A Beneficiary of Proposed 
at 
STOCKS 
d 
WA Spend 
P pen Ing COMMODITIES 
Cash or Margin Accounts 
gion charges sad trolling anits 
P Yield of around 3.2 per cent on U. S. Pipe & J Cc 
d Foundry 32s is not particularly attractive, but con- ° A. Acosta & WO. 


Members New York Stock Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y. Coffee & Sugar Exchange 


version feature possesses speculative potentialities 
for patient holders. 


HE primary object of the pro- 

posed $4.5 billion lending, 
spending and credit expansion pro- 
gram is recovery from the current 
recession through eventual stimula- 
tion of all business and industry. In 
this connection, it is interesting to 
note that $1.5 billion of this huge 
amount will be used to revive activi- 


_ ties of the Public Works Administra- 


tion by initiating projects within six 
months and by completing them with- 
in a year later. Granting that the 
program is passed in substantially its 
present form, this means that com- 
panies such as U. S. Pipe & Foundry 
should derive direct and immediate 
benefit from such Government ex- 
penditures. In turn, holders of this 
company’s 3% per cent convertible 
debentures, due 1946, would find that 
the speculative possibilities of their 
holdings will have been enhanced. 
U.S. Pipe & Foundry is the larg- 
est factor in the manufacture and sale 
of cast iron pipe for water and gas 
mains and is dependent upon the an- 
nual volume of municipal, industrial 


and residential building. Exclusive 
rights are owned in this country to 
the “super-deLavaud” process which 
represents an improved method of 
casting cast iron pipe; the enterprise 
also manufactures castings to special 
order and produces machinery for the 
sugar and chemical industries. Tak- 
ing advantage of satisfactory money 
and market conditions in 1936, U.S. 
Pipe & Foundry retired $11.2 million 
of preferred stock partly with cash 
and partly by the issue of $5 million 
of debenture 314s. These bonds are 
convertible into common stock at $42 
per share through April 30, 1939; 
at $47 through April 30, 1942; at $52 
thereafter up to but not including 
May 1, 1946—the date of maturity. 
Present call price of 102% will drop 
to 102 after May 1, 1938, and will 
continue at that level through April 
30, 1940; call price will continue to 
be lowered thereafter to maturity. 
Though this unit represents a capi- 
tal goods enterprise, its earnings 
record has been creditable. Earnings 
of around $2.9 million in 1930 were 


Chicago Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 


60 Beaver St. 


New York 


Odd Lot Trading 


The many advantages it offers 
the small as well as the large in- 
vestor are outlined in a booklet 
‘which we will gladly send to any 
one interested. 


Ask for F. W. 810 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


practice 
request. 


52 Broadway 


INVESTMENT HINTS 


and other valuable information on trading 
sent on 


helpful booklet 


Ask for K-6 
100 SHARE OR ODD LOTS 


(isHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 
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\l 
peat oP Pont and Stockholm. 
or 
now for 10 
in got 


America 
in England. . 


t ... Yes sir, we are operating your own machines on our 
services from London to the Continent. 
Electras—models of American efficiency—take British 
Airways passengers to Paris, Hamburg, Copenhagen 


Lockheed 


If you are visiting England this summer why not fly 
over to France’s gay capital as well? A long week-end 
return ticket with British Airways need cost you only 
(6 gns.) $31, yet it will ensure you swift, comfortable 


air travel to Paris in 90 minutes. 


AIRWAYS 


TERMINAL HOUSE, VICTORIA. S.W.1, ENGLAND. TEL.- SLOANE0091. CABLE: BRITAIRWAY, LONDON 


of London. : 


Trial Offer 


If you return this “ad’’ and $1 at once, you can improve your knowledge of international 
financial conditions by receiving the next four weekly issues of THE ECONOMIST of London. 
Remember, “THE ECONOMIST’S” articles are eagerly read and command unbounded respect 
Send $1 for four weeks’ trial or $7.50 for a six 


in every business center of the world. 
months’ subscription. 


165 Broadway 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions in 
his own country. All parts of the world are so closely allied through radio, 
aeroplane, etc., that shrewd American investors are widening their finan- 
cial horizon by learning basic conditions in world markets. By reading 
the world’s premier financial and economic journal—THE ECONOMIST 


we of London (established 1843)—you should be more successful in your investments, even 
ne though you confine your operations to American securities. 
1929 were greatly influenced in getting out of the market at the right time by knowledge 
of conditions in Europe. Improve your investment perspective by reading THE ECONOMIST 


Address—MR. R. S. FARLEY 


Many American investors in 


New York, N. Y. 


WA | T E D ! A responsible sub- 


scription representative in every city 
over 10,000, where we have no active 
salesman at present. Man with brok- 
erage or banking contacts preferred. 
With improving business and possible 
increases in stock prices impending 
FINANCIAL WORLD is easier to 
sell to people who recognize the value 
of unbiased investment information. 
Liberal commissions and bonus. Full 
pas free on request. Address: 
romotion Manager, The Financial 
World, 21 West Street, New York. 


Stock Factograph Manual 


Containing Fact and Figure studies of 1,056 
different listed securities, reprinted from The 
FINANCIAL WORLD from October 28, 1936 to 
February 9, 1938. 


This 258-page book actually con- 


tains more information than the 
average financial book of 1,000 3 
pages. Price, postpaid, only....... 


or you may have this important reference book with a 
year’s subscription to THE FINANCIAL WORLD for 
$11.95, if both are ordered at the same time. 


THE FINANCIAL WORLD BOOK SHOP 


21 West Street New York, N. Y. 


slightly above the preceding year by 
depression influences subsequently 
brought the first loss—about $1.3 mij. 
lion—in 1931. The second, and lag 
depression deficit, was but $71,009 
in 1933, From then on, net expanded 
rapidly to $2.4 million in 1936, 
Sharply improved industrial activity 
in 1936 sent the common stock wel] 
above the conversion price and aided 
by a $2 million call, outstanding 
bonds were reduced to approximately 
$1.8 million by December 31, 1936, 
During that year, earnings were suf- 
ficient to cover average interest 
charges 18.7 times. Last year, net 
showed an upward trend in the first 
half but the recession later reduced 
the rate of gain and full year results 
of around $2.2 million were 8 per 
cent under 1936. Early in 1937, 
however, the common stock sold at 
even higher prices than in 1936 and 
conversion of the bonds was rapid, 
At the 1937 year-end, outstanding 
debenture 314s had been reduced to 
$958,000 and the year’s earnings 
were sufficient to cover average an- 
nual interest charges more than 56 
times. 

Financial position is strong. On 
December 31, 1937, current assets of 
more than $10.3 million were about 
5 times some $2.1 million in current 
liabilities. Cash at around $3.2 mil- 
lion was alone well in excess of total 
outstanding debentures—which repre- 
sent the company’s entire funded 
debt. 


Attractive Bond 


Traded on the New York Stock 
Exchange, this issue recently sold at 
about 107 to yield slightly more than 
3.2 per cent per annum. The chief 
attraction of these bonds, however, is 
not their interest return but rather 
their conversion privilege. Presently, 
the common stock is selling far below 
the profitable conversion level. But 
during the depression, Pipe & Foun- 
dry’s earnings were strongly stimu- 
lated by PWA expenditures and the 
common sold well above the conver- 
sion parity in both 1936 and 1937. 
Regardless of strong finances and 
very low aggregate interest require- 
ments, it does not appear that the 
bonds will be called in the near 
future. And with indications that 
PWA spending will be resumed on 
a large scale, commitments in U. S. 
Pipe & ‘Foundry convertible deben- 
ture 34s, 1946, have longer term 
speculative potentialities. 
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Lower Dividend for 
P.S. of N.J. Threatened 


AST week’s prediction by Presi- 
dent Thomas McCarter that the 
Public Service of New Jersey may 
be forced to lower the common divi- 
dend later this year if the current 
trend of earnings persists, is not sur- 
prising. For while the company has 
made a highly commendable and effi- 
cient record, lower service charges 
and steadily rising taxes have made 
the maintenance of profit margins im- 
possible. And, as usual, the lower 
earnings which have resulted mean a 
smaller return for the common stock- 
holder unless there is a turn for the 
better. 

Last year although gross operating 
revenues increased nearly $4 million, 
tax increases alone absorbed approxi- 
mately 30 per cent of the improve- 
ment, and with operating expenses 
up $4 million, net available for the 
common stock declined to $2.61 per 
share against $2.80 in 1936. Last 
year’s earnings were, incidentally, the 
lowest in more than a decade, and in 
the twelve months which _ ended 


March 31 net slipped further to the 
equivalent of $2.48 per share, against 
the dividend rate of $2.60 per share. 
Earnings for the March quarter alone 
were approximately $1.44 million 
lower than for the same period of 
last year, an indicated decline equal 
to around 26 cents per share of com- 
mon stock. Gross revenues were, 
however, above 1937 in both January 
and February of this year. 

Prospects of a reduced common 
dividend should not prompt the sale 
of long pull holdings of the common 
where the investor is chiefly inter- 
ested in high yield. With the stock 
selling around 27, a reduction to a 
$2.40 per annum basis would still 
afford a return of 8.8 per cent, and a 
$2 basis would mean a yield of 7.4 
per cent. Considering the company’s 
intrenched position and the prospects 
for further industrial development 
and population growth in its territory, 
the longer term outlook is reasonably 
satisfactory unless taxes and operat- 
ing costs should increase further. 


Misguided ‘Tolerance in Mexico 


UR good neighbor policy has 
been carried to absurd lengths 

in the case of Mexico. When it is con- 
sidered that she has treated her inter- 
nal indebtedness for years with com- 
plete indifference we can conclude 
how hollow are her promises that she 
will pay for the oil properties of Amer- 
icans which she has expropriated. Yet 
our State Department has held that 
she is within her rights when she 
pursues a policy of confiscation. It 
could be excused provided she would 
give realizable pledges. Instead of 


such assurances she feeds us with the 
usual manana palaver. 

If Mexico is permitted to get away 
with her high handed methods it is 
bound to set a bad example for other 
South American republics and will 
severely hamper negotiations for re- 


sumption of debt service on an 
already long list of defaulted bonds. 
It is usually the case that when a 
bad habit is glossed over it breeds 
other bad habits. To be a.good neigh- 
bor is an ideal attitude, but it loses 
all its virtues when it begins to make 
our southern neighbors feel that we 
will turn our other cheek to be 
slapped once they get away with it as 
Mexico so far has done in taking the 
property of our investors without 
redress and on promises not worth 
the paper they are written upon. 

The misguided toleration the State 
Department has shown will be re- 
garded as timidity and could lead to 
more extended abuses. It will grad- 
ually develop a Bad and Ruffled 
Neighbor Spirit in place of the good 
one we desire. 


FREE? 


TO TRADERS 


60 RULES 


FOR SUCCESSFUL 
STOCK MARKET TRADING 


Entirely free and with our compliments, we wish to send 
you a new 24-page booklet, “60 Rules for Successful 
Stock Market Trading,’’ which shows how to INCREASE 
PROFITS BY CUTTING DOWN LOSSES. Written by 
the anonymous author of “THE SEVEN PILLARS OF 

STOCK MARKET 


SUCCESS,”’ these 60 
pointers to bigger 
profits, fewer losses 


EN PILLARS 0 
Dtoek Market 
SUCCESS 


done! it would prob- 
ably cost you a for- 
tune to formulate for 
yourself the rules set 
down in this extra- 
ordinary booklet. Yet 
it is FREE on re- 
quest as our means of 
introducing to inter- 
ested traders the most 
valuable charts on the 
market — THE S/B 
MECHANICAL 
FORECASTER, 
Simply ask for Booklet 97 and your copy of the “60 
RULES” will reach you by return mail. 


SEAMANS - BLAKE, INC. 
295 Madison Avenue New York, N. Y. 


ANONYMOUS 


The New 
Price Ranger 


Make Your Own Charts 


Use these specially designed chart § 
blanks. They are particularly adapt- } 
able for the simplified plotting of 
daily stock market prices and volume. 


Each sheet by I! inches, sufficient 
for a six months’ arithmetical record. } 


Price: $1.00 for 25 sheets 
Send money order or check te 


EDWARD WILLMS 


136 Liberty Street, New York City 
BArclay 7-7265 


MAJOR RECOVERY LOOMS 


The author, Herbert 
wrote “Recovery Ahead” (Jan. 1935) is 
optimistic over the outlook for substan- 
tial recovery in 1938, of business and the 
stock market. What are the definite signs 
that such a recovery looms ahead? 2 
Greenspan outlines the recovery factors 
in this new 28-page book (8% x 13% 
inches), price, $1.00, postpaid — Write: 

GUENTHER PUBLISHING CORP. 


21 West St., New York. 


Greenspan, who 


1937-38 
Bear Market 
Over? 


Send for Bulletin FWA-27 — Free 


American Institute of Finance 
137 Newbury Street - Boston, Mass. 
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Can You Match 
These Stocks? 


5 outstanding issues 
selling from $5 to $10 


[ee stocks forced to 
drastic levels in recent de- 
cline, and selected by our Staff 
for immediate purchase. 


Send for this list Today! 


BE sure to get the information 
on these low priced securi- 
ties selected from an analysis of 
over 100 issues. Introductory 
copy without obligation. 


Send for Bulletin FW-23 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury Boston, Mass. 


VERY investor should read this inter- 
esting booklet by Denber Simkins, na- 


tionally known writer on economic affairs. 
It shows why many people lose in the 
Stock Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
FREE. No obligation. Just 
address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 750, Chimes Building, Syracuse, N. Y. 


An _ Invitation— 


To conservative investors of moderate means, 
who accept the fact that one must pay for good 
investment counsel, we extend an invitation to 
send for a FREE sample copy of our weekly in- 
vestment bulletin. Subscription terms moderate 
—special short-term introductory rates available. 


MARKET ACTION 
INVESTMENT SERVICE 
Empire State Building New York City 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 
Write today. Address: 


Board of Trade Building, Chicago, Ill., Dept. R. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


F 
76 William Street, New York City 


NOTE that both Chrysler and Nash- 

Kelvinator have postponed the introduc- 
tion of their new baby cars until some- 
time in 1939—or until such time as Ford 
Motor adds a smaller model? . . . The 
amendments to the charter of Beatrice 
Creamery will substantially broaden the 
company’s activities—they will make pos- 
sible an entry into every food field, includ- 
ing fruit, seafood and meat packing. .. . 
The latest in safety booklets from Travel- 
ers Insurance is entitled “Death Begins at 
Forty”—statistics show that the possibility 
of death increases in ratio to increased 
speed above 40 miles per hour. . . . The 
opening on May 1 of Pathe Film’s new 
laboratory will mark an extension of its 
services—the company will then be equipped 
to reproduce documents, records, news- 
papers, etc., on movie film. . . . Electric 
Auto-Lite will soon offer a complete line 
of fog lamps for automobiles—they are 
equipped with a new type lens which directs 
a powerful concentrated beam of light, 
without halo, through the thickest weather. 

. Radio-Keith-Orpheum will invade the 
fan magazine field next month with a new 
publication called “RKO Movie Parade”’— 
circulation is estimated at over 200,000. . 


HE slump in the automotive industry 

is being blamed for the downward 
trend of the earnings of Goebel Brewing 
in Michigan—another reason to buy new 
cars: to help the breweries. . . . Westing- 
house Electric has developed a new kind 
of ink for marking glass, porcelain and 
metal—this will make possible the stamp- 
ing of the famous “W” on more products 
than ever before, not to mention many 
decorative effects. . . . Now it can be told 
that “The Birth of a Baby” film, from 
which “Life” magazine took its much dis- 
cussed pictures, was originally under com- 
mercial sponsorship—Mead, Johnson, baby 
food manufacturer, paid for the cost of 
producing the feature. .. . American Wool- 
en goes a step further in boxing bed blank- 
ets—the new carton is decorated with 
four-color photography for the first time in 
the history of the textile industry... . R. 
H. Macy now boasts of eleven outlets, out- 
side its own stores, which carry “Macy” 
branded products—some 400 items are be- 
ing sold under the big store’s trademark, in- 
cluding cosmetics, groceries, house furnish- 
ings and golf balls... . / New York Central’s 


New-Business Brevities 
By A. Weston Smith, Jr. 


luxurious streamlined “Twentieth 
Century Limited” will begin operation 
June 15—this also marks the thirty-sixt) 
anniversary of the New York-Chicagy 
service. . . . duPont continues to find ex. 
panding markets for “Cellophane”—lateg 
of these is quick-frozen foods which are 
utilizing more and more of this type of 
wrapper... . Food Machinery has acquired 
the patent on a washing machine for fruits 
—the purpose of the washer is to remove 
orchard spray residues through a series of 
alkaline and acid baths. . . . Hat Corpora. 
tion of America will offer for the first time 
next fall its “Knox” and “Dunlap” fel 
hats at a retail price of $5—these hats never 
sold for less than $7 before. ... 


A-~ service station employees of At- 
lantic Refining are being given a special 
course in gas station operation—the plan 
is to make the service given as uniform 
as the gasoline and lubricants sold. . 

A big job for Aluminum Company of 
America will be the aluminum alloy fur- 
nels for the new Cunard-White Star liner 
—it will be the first vessel of its size to 
use aluminum for smoke stacks. . . . From 
England comes the announcement _ that 
Vogue Film Productions will soon start 
to film the Bible in full color—this same ing 
movie producer just completed a feature futt 
called “Kicking the Moon Around.” ... 
The first issue of General Motors’ new” 
candid photo magazine will appear early § tist 
next month—it will picture the lives and J con 
activities of the hundreds of thousands of } wh 
persons who are engaged in building and 
selling its cars. . .. Philco Radio claims 
the zenith in radio sets with its new luxuri- § 4d 
ous models which are listed to sell at $3,000 § An 
each—the cabinets are built of rare woods § cur 
and encrusted with jewels, a style that ap- } wi 
peals primarily to Indian maharajahs. . . 
After all these years Universal Plastics has 
improved the lowly oil can—its new “Scan j &TS 
Can” is molded from transparent, non- § vet 
breakable plastic, thus permitting the uset § mq 
to see how much oil is left in the body of 
the can.... A recent survey of the annual 
reports of corporations for 1937 disclosed 
that more statements than ever before were § [0 
printed in two colors—the average stock- 
holder, however, still will prefer to see the ( 


earnings and balance sheet figures printed 
all in black. 
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Board Room 
Gossip 


This column is a compendium of reports cur- 
yent in the financial district. As much of the 
content is merely gossip, nothing contained 
herein should be interpreted as representing the 
editorial opinion of THE FINANCIAL Wor~p. 


ECOND thoughts on the spend- 
S ing idea were abruptly sobering. 
Lowering of the reserve requirements 
was generally believed to be a sound 
step in reversing the unwise action of 
a year ago. But the lending and 


‘Bspending aspects of the program as a 


whole were too vague and too super- 
ficial for even the most resolute bull 
to believe that the business picture 
could be turned over-night. Of course 
the scheme may be working by next 
June or November. Most observers 
believe that business has been scrap- 
ing bottom for the past two or 
three months. And six months ago 
the program might have injected 
enough psychological stimulus into 
the picture to hasten recovery. But 
now that the patient has a combina- 
tion of political neurasthenia and 
economic dyspepsia, an over-dose of 
hastily conceived panaceas may take 


“Ba while to effect a cure. 


HE most disappointing aspect of 

the markets after the program 
was announced was the feeble re- 
sponse of commodities. If there were 
any near term dangers of inflation, 
or if inventories were as low as most 
observers hoped, we wouldn’t have 
witnessed the cautious, moderate buy- 
ing of staples both in the spot and 
future positions. Granted that it is 
impossible to make out a good sta- 
tistical case for almost any major 
commodity, the fact remains that 
when business turns up someone is 
going to want to buy shelled peanuts, 
hides, cotton, and the rest of the list. 
And if the accounts are fairly ac- 
curate, the supply of these staples 
will not be found in superabundance 
at existing concessions. Perhaps buy- 
ers won’t be scared into adding to in- 
ventories until there is an actual de- 
mand on their books. Should that 
prove true, then the Administration 
is going to miss the wind on the tack 
to the starboard. 


NE of the more astute traders 
who has been as correct as any- 
one else in the past year believes that 
the market will make a base close to 


the March 31 levels, and will hover 
around those levels until late in the 
year. It is his opinion that the lows 
of the bear market have been seen in 
most instances; but there is so much 
dependence on the fall elections that 
business will be wary of any aggres- 
sive expansion plans no matter how 
much tinkering with the currency de- 
velops. But his ideas are opposed in 
other quarters, one chart student of- 
fering as his opinion that the market 
was a buy on any dips, and that the 
oil, aviation and gold stocks were in 
a favorable technical position and in 
an upward trend. 


MORE general cross-section of 

Street views is that the market 
will continue in a trading range for 
another month or so, with the re- 
sumption of a definite upswing prob- 
able in the early summer months, per- 
haps in July. Most observers agree 
that the wage problem in the steel, 
motor and railroad industries is re- 
tarding recovery. The thought on 
stocks is that there isn’t a great deal 
of pressing liquidation over-hanging. 
And most institutional and big in- 
vestors are well-heeled with cash 
against a favorable buying opportu- 
nity. Thus far, accumulation has been 
extremely moderate, and most of the 
big bulges were caused by short cov- 
ering and scattered public buying. 
The investment trusts, for example, 
have done practically nothing since 
the purchases after the defeat of the 
reorganization bill were made. From 
a near-term point of view, the tax 
question is all important. If the Sen- 
ate version wins, the bear market may 
well be at an end without delay or 
regard for spending, borrowing, or 
the saving of the faithful before the 
electorate. 


NEWS AND OPINIONS 


Continued from page 13 


might be continued as a business 
man’s risk, largely for income pur- 
poses; approx. price, 85 (ann. div., 
$6; yield, 7%). Inactive, and char- 
acteristically volatile in its market 
movements, this issue recently rose 
more than 11 points in one day. The 
gain was scored on but a few transac- 
tions and reflected the issue’s “thin” 
market. With sales off more than 40 
per cent, first quarter earnings de- 
clined to $2.32 per first preferred 
share (including profit on security 


acts 
ON THE OUTLOOK 
now 


WE HAVE ANALYZED 


each one on the background 
of 1937 earnings—the present 
crash — and 1938 prospects: 


CONT. BAKING A AM. LOCO. 
COLUMBIAPIC. LOUIS.& NASH. 


ELEC. POWER & LIGHT 


FOSTER-WHEELER KENNECOTT 


FREE Analysis of above 


by the famous 


TILLMAN SURVEY METHODS 
Sign up below for Report No. 256-A 


TILLMAN SURVEY 


24 FENWAY BOSTON, Mass. 


BUY THIS LOW 
PRICED STOCK 


on reactions. This equity repre- 
sents a growing company in a 
fundamentally sound industrial 
group, whose 1937 earnings and 
latest reports reveal a very favor- 
able trend despite the depression. 


The name of this stock is dis- 
closed in the current issue of our 
semi-weekly Bulletin. It will be 
sent to new readers upon receipt 
of 6c in stamps to help cover 
mailing costs. 


DIVISION 11 


STOCK TREND 
SERVICE, Inc. 


HUNTER NEW YORK 


3-TREND 


SECURITY CHARTS 


A broad 18 months’ ‘‘trend’’ picture 
. . . Of market prices and underlying 
earnings and dividend trends for 201 
leading listed stocks are contained in this 
practical 52 page graphic portfolio 
service, issued monthly. Economically 
priced at $3 for complete single issue. 
3 Months $8 including large Wall 
Chart of the 3 Dow Jones Averages. 


FRE Clip ad for 60 Chart 


specimen portfolio. 
SECURITIES RESEARCH CORPORATION 
45 MILK STREET. BOSTON, MASS. 
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Use a Loose-Leaf Binder to 
File the Weekly Issues of 


TFINANCIAL WORLD 


N INCREASING NUMBER of readers 

and subscribers are finding it 
convenient, if not essential, to retain 
a chronological file of previous copies 
of THE FINANCIAL Wor~p for refer- 
ence to past analyses, Factographs 
and items which have appeared in 
the “News and Opinions on Listed 
Stocks.” The easy and most efficient 
method to maintain such a file is by 
using one or several binders. 


A leading bindery has fashioned a very 
attractive and durable leatherette binder, 
9 by 12% inches, 34% inches thick—just 
the right size to hold 26 issues (one-half 
year) of the weekly magazine. The title is 
stamped on the dark green cover in rich 
antique gilt. In a few seconds the weekly 
issue may be inserted or it may be re- 
moved just as easily. 


Single Binder $2.50; Two for $4.75 
POSTPAID 


Guenther Publishing Corporation 
21 West Street, New York, N. Y. 


But treatments must 


be started in time 


Cancer now costs America 140,000 lives a 
year. You may save one of these lives in 
1938 by helping to spread the informa- 
tion that cancer can be cured, but treat- 
ments must be started in time. 


FIGHT CANCER WITH KNOWLEDGE 


WHAT YOU CAN DO TO HELP. 
Send $1.00 to New York City Cancer 
Committee, 130 East 66th Street, for 1 
year’s subscription to the new publica- 
tion, “The Quarterly Review.” If you 
jive outside the city, write to the 
American Society for the Control of 
Cancer, 1250 Sixth Avenue, New York. 


+ 
The New York City Cancer Committee 


Mail orders for any financial 
or business book filled 
promptly by The Financial 
World Book Shop, 21 West 
Street, New York City. 


sales equivalent to 27 cents a share). 
In the corresponding 1937 quarter, 
net was equivalent to $16.21 per first 
preferred share. (Also FW, Jan. 5.) 


Mengel Co. C 


Diversified position should permit 
a good recovery once the present 
period of business uncertainty passes ; 
speculative positions may be main- 
tained at prevailing prices, around 
4%. Following steady improvement 
since January 1, Mengel’s business is 
currently running at the year’s best 
level. Operations, however, are still 
considerably below the 1937 rate. 
March billings of $575,000 showed a 
19 per cent increase over the preced- 
ing month; in March, 1937, billings 
of $1.2 million largely reflected flood 
rehabilitation orders. Following an 
indicated loss of 19 cents a share in 
the final quarter, company reported a 
per share net of 47 cents in 1937. 


Nash-Kelvinator C+ 

Company is financially strong and 
aggressively managed ; existing hold- 
ings may be continued through the 
present period of business uncertainty ; 
approx. price, 9; (paid 12%c this 
year). Despite the business reces- 
sion, the Nash Motors division is 
planning extra measures to combat 
consumer resistance to fresh pur- 
chases of automobiles. Distributors 
and dealers will cooperate in two con- 
tests: one will be a national affair 
based on skill for automobile owners ; 


April 


the other will reward outstanding g the / 
fort by members of the sales orgay eos 
zation. During March, 1938, sales 4 share 
new Nash cars gained 49.6 per conf. cof; 
over February, 1938; used car sal P 
in March were 32.8 per cent great ia 
than the preceding month. (Also FWE thot 
Feb. 16.) 


Skelly Oil C4 

Industry position has been may). 
edly strengthened during recent yeq, 
and though leverage factor of share 
remains high, retention for the longa 
term appears warranted; appror 
price, 24 (yield on $1.50 paid | 
year, 6.2%). After setting new high 
records in every department last year 
Skelly’s first quarter net will refleg 
subnormally low prices for refinej p 
products in the mid-continent field§ shar 
Present estimates are that profit inf Hig! 
the three months to March 31, 1938 oom 
will register a decline of 50 or 6 wer 
cents a share. In the corresponding§ Mat 
1937 quarter, net was equivalent #000 
$1.43 a share. Per share earning§ Apr 
were $6.07 last year, compared witlf hav 
$4.42 in 1936. (Also FW, Oct. 108 was 
37.) 1936 


Superheater C+ 

A measure of stability is afforded 
by better-than-average diversificatio 
and shares appear suitable for con 
tinued retention over the longer term, 
approx. price, 22 (ann. div., 50c; in A 
dic. yield, 2.2%). Earnings in thé has 
March quarter were about equal ti ton 


CORPORATE EARNINGS REPORTS 


U. S. Printing & Lithograph...... D 0.47 
a—On A Stock. p—On Preferred Stock of 


frot 
EARNED PER MONTH 1938 1937 EARNED PER MONTH 1938 ISS not 
ON COMMON STOCK 12 Months to March 31 ON COMMON STOCK 3 Months to Marehip 
Alpha Portland Cement............ 0.22 1.58 0.08 0.9) 
Detroit 6.57 8.33 CO, 0.18 are 
Lehigh Portland Cement........... 0.77 2.67 Sutherland Paper 
9 Months to March 31 Texas Pacific Coal & Oil.......... 0.4 | 
Brooklyn-Manhattan Transit....... D 0.57 3.29 0.8) pol 
Brooklyn & Queens Transit........ D 1.75 D 1.00 Underwood Elliott Fisher.......... . 1.4 an> 
3 Months to March 31 04 
D 0.12 0.70 0400405098006 1.18 Lip a I 
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Industrial Rayon .... D 0.16 0.63 12 Months to December’! sh 
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the April dividend payment of 12% 
cents a share. This compares with per 
WB share earnings of 84 cents (including 
profit from the sale of reacquired 
stock equivalent to 43 cents a share) 
in the similar period a year ago. 
Though present indications for sales 
of superheating equipment are unim- 
pressive, the company expects to earn 
50 cents a share during 1938—de- 
f spite poor conditions in the railroad 
equipment industry. 


Twin Coach C+ 

Little incentive to disturb existing 
speculative holdings at present quo- 
tations of about 7. Earnings of $21,- 
389 in the March quarter were equiv- 
alent to 5 cents a share. This com- 


iH pares with $166,224, or 35 cents a 


share in the similar 1937 period. 
i Higher costs and expenses, sharp 
¥ competition and the business slump 
were factors in the decline. On 
® March 31, last, company had $675,- 
® 000 of undelivered orders; to date in 
April, orders totalling some $307,000 
have been received. Per share net 


lf was $1.40 last year, against $1.71 in 


= 


= 


<~s 


> 


1936. Last dividend payment was 40 
cents a share on December 20, 1937. 


Still Shy 


NNOUNCEMENT of the pro- 

posed Federal spending program 
has made for a firmer attitude by cot- 
ton yarn spinners. Last week a num- 
ber of recent low quotations were 
withdrawn and asking prices raised 
from % cent to 1 cent. There is a 
noticeable tendency to ignore infla- 


# tion talk, however, and yarn buyers 


are still pursuing a hand-to-mouth 
policy. Meanwhile, spinners are 
anxious to advance prices further to 
a point where production costs will 
at least be met. 


Possibility 


HOUGH sharply reduced pur- 

chasing power has resulted in 
a falling off in elevator installations, 
resumption of pump-priming activity 
should materially stimulate demand. 
A large proportion of federally fi- 
nanced state and municipal projects 
will utilize elevators. whether 
certain slum clearance projects will 
be of the elevator or walk-up variety 
depends largely upon the restriction 
of land and labor costs to “‘reason- 
able” levels. 


L 


Announcing 


A Greater Service 
to Investors 


F IVE years ago, Babson’s Re- 
ports broke all precedents with 
the announcement of a Supervised 
Investment Service for $120 a year. 
In taking that forward step, we 
accepted a fact well known to every 
seasoned investor: It is utterly im- 
possible for anybody to supervise 
successfully all securities. That was 
why we focused our efforts on cer- 
tain issues which offered the real 
opportunities. 


The practical results of such con- 
centration have been impressive. 
In spite of the market decline, 
THE RECOMMENDED ISSUES 
IN THE BABSON SUPERVISED 
LIST IN THE LAST THIRTY- 
SIX MONTHS ROSE IN VALUE 
30%, WHILE THE DOW-JONES 
COMPOSITE AVERAGE AD- 
VANCED ONLY 18%. This is 
a perfect example of what super- 
vision can do. 


Based on five years of successful 


experience, we have extended our 
supervision to a somewhat larger 
list of securities which include the 
market’s real income-producers 
and profit-makers. This enlarged 
supervision means an even more 
comprehensive service to you as 
an investor. 


Conserve Your Principal 


To increase and protect your 
income and profits is the purpose 
of Babson’s Reports. In the thirty- 
four years this organization has 
been serving investors, improve- 
ments have been continuous. 
Clients have benefited steadily. 


Write for Special Circular 


Today’s enlarged Supervised 
Service constitutes still another 
forward stride. Let us show you 
how it fits your personal needs and 
how it can relieve you of invest- 
ment worries and burdens. 


Babson’s Reports, Incorporated, Dept. 108-48, Babson Park, Mass. 


Without charge or obligation send full particulars of your Supervised Investment 
Service and explanation of important recent developments in your specialized selection. 


-- Babson's Reports -- 
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Known All Over the World 


For many years ‘he Eagle has maintained one of the largest 
resort and travel bureaus in the country. Located on the main 
floor of The Eagle Building, over 100,000 persons have made 
travel and resort inquiries of it in a single vear. 


Because The Eagle’s circulation is the type that “‘goes places,” 
The Eagle is the dominant travel advertising medium of 
Greater New York’s largest, most populous borough. 


DAILY 


EAGLE 


THE GREAT HOME NEWSPAPER OF BROOKLYN AND LONG ISLAND 
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CHARTS 


1930 “31 “32 °33 °34 °35 °36 1937 


Ask for free details of the 
special offer of one year’s 
chart service including: 


1. Twelve monthly issues of 3-Trend 
Security Charts (single issues, $3 each). 


2. Large Wall Chart (23 by 42 inches) 
of Dow-Jones Averages plotting the 
weekly averages from 1921 to 1937. 


3. One set of “Cycle Charts” (issued an- 
nually) a 17-year graphic record of the 
same 201 leading stocks, plotting each 
year’s high and low prices, also earn- 
ings and dividends from 1921 to 1937. 


All for Only $25 (Saving $15.25) 


Write your name and address on the 
margin of this ‘“‘ad’’ and send to Book 
Department, Guenther Publishing Corpora- 
tion, 21 West Street, New York, N. Y. 


DIVIDENDS 


Common DIviIDEND 
No. 113 


An interim dividend of thirty cents 
(30¢) per share has been declared on 
the outstanding common stock of this 
Company, payable June 1, 1938, to 
stockholders of record at the close of 
business May 16, 1938. Checks will 
be mailed. 


The Borden Company 
E. L. NOETZEL, Treasurer 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on May 2, 1938 
to stockholders of record on April 15, 1938. The 
transfer books will not close. 


THOS. A. CLARK 
TREASURER 


March 24, 1938 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share 
on $5. Dividend Preferred Stock, payable 
May 2, 1938, to Stockholders of record 
April 8, 1938, for the quarter ending April 


30, 1938. 
C. WINNER, Treasurer. 


Your dividend notice in 
THE FINANCIAL WORLD 
calls the favorable attention of bona 


fide investors to your securities. 


Vol. 69, No, 


Bond Market Digest 


HE stimulus to institutional 

investment afforded by the Ad- 
ministration’s credit expansion pro- 
gram was evident in the U. S. 
Government and municipal markets, 
where sizable gains were recorded, 
but prices failed to make much im- 
pression elsewhere. A slightly firmer 
tone was noted among high grade 
utilities and industrials, but many of 
the higher quality rails tended to sell 
off fractionally in sympathy with 
more. speculative rail liens, which de- 
clined sharply. 


National Dairy 3%s w.w. 


Following a temporary decline to 
the low 90s, National Dairy Products 
debenture 334s, with ‘warrants, re- 
covered to 98 and have recently held 
steady around that level. In view of 
the assurance of maintenance of a 
wide margin of protection for fixed 
charges, the debentures qualify for 
conservative investment purposes. 
Bond interest requirements were 
earned 4.83 times in 1937. Earnings 
for the first quarter of 1938 were 
moderately below the preceding year, 
but it is believed that the second quar- 
ter will show a gain over the June 
quarter of 1937 which was adversely 
affected by unsettled conditions in the 
New York Market. The price basis 
for purchase of common stock under 
the warrants increases from $25 to 
$28 per share on May 2, but the war- 
rants presumably have little or no 
influence upon the market position of 
the bonds with the stock quoted 
around 13. 


Reading-Jersey Central 4s 


Current prices around 50 indicate 
the rather speculative character of 
these bonds but appear to be some- 
what out of line with quotations for 
other Reading obligations. The bonds 
are suitable for switching purposes 
where it is desired to transfer out of 
weaker situations into media which 
represent a smaller degree of specu- 
lative risk. The price level of Read- 
ing-Jersey Central collateral 4s, 1951, 
undoubtedly is influenced by the drab 
prospects for Central R.R. of N.J., 
as $14.5 million par value of the capi- 
tal stock of the latter road constitutes 


most of the collateral security. By 
even if the entire collateral were writ. 
ten off as worthless, the bonds woul 
retain their standing as a general ob. 
ligation of the Reading Company, | 
is interesting to recall that the lowes 
market price recorded in 1932—57y, 
—was slightly above the worst quo. 
tations for Reading general and te. 
funding 4%s; recently, the latter 
bonds have been quoted about 2) 
points higher. The Reading’s 193g 
earnings outlook is none too impress. 
ive, but no financial difficulties are 
anticipated. The decline in cash hold- 
ings from $8.6 million on December 
31, 1937, to $2.2 million at the end 
of last year was attributable largely to 
the retirement of $5.7 million under. 
lying mortgage bonds without re. 
course to a refunding issue or bank 
borrowing. However, the ICC. 
authorized issuance of a like amount 
of general and refunding 3%4s which 
are held in the road’s treasury and 
are available for use as collateral. 


U.S. Rubber 5s 


The entire issue having been called 
for redemption on July 1, these bonds 
are now traded on a short term 
money basis and are quoted in thirty- 
seconds of a point. Individual invest- 
ors apparently will not be given an 
opportunity to reinvest in obligations 
of this company; arrangements have 
been made for sale of a refunding is- 
sue consisting of $45 million first 
mortgage bonds, but it is reported 
that practically the entire amount will 
be taken up directly by a group of 
insurance companies and that no pub- 
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lic offering is contemplated. Official 
statements at the recent annual meet- 
ing indicated that the company ap- 
proximately broke even on first quar- 
ter operations. 


Ohio Edison Ist 3%4s & 4s 


Considerably higher than average 
yields for public utility operating 
company first mortgage bonds are 
available in Ohio Edison first 334s, 
1972, and first 4s, 1965, quoted at 
96% and 100%, respectively. The 
company, a subsidiary of Common- 
wealth & Southern, has earned fixed 
charges by a good margin in all recent 
years (2.46 times in 1937 as against 
219 times in 1936). Ohio Edison 
serves a highly industrialized terri- 
tory, including the cities of Akron, 
Youngstown and Springfield and ad- 
jacent areas, and its earnings are con- 
sequently subject to the influence of 
major fluctuations in steel, rubber and 
other types of manufacturing activity 
to a degree which has apparently 
limited their popularity among con- 
servative investors. Recognizing the 
probability of a substantial decline in 
earnings this year, the bonds may be 
considered well protected, and are 
suitable for inclusion in diversified 
lists. 


WHAT’S NEW IN BOOKS 


Concluded 


from page 2 


hobbies and sufficient relaxation. Liv- 
ing in accordance with Dr. Sokoloff’s 
prescriptions should enable everyone 
to fully enjoy middle age, the years of 
spiritual and physical maturity which 
form the period of man’s greatest 
capacity for achievements. By ration- 
alizing the mode of living during that 
period, each individual can obtain a 
better chance to preserve his vitality 
and health to an advanced age. 


x 
GOVERNMENT REGULATION OF 
TRANSPORTATION. By Emory R. 


Johnson. D. Appleton-Century Com- 
pany, 35 West 32nd Street, New 
York. 680 pp. $5.00. The present 
financial plight of our railroads has 
again brought to the fore the question 
of public ownership of the railroads 
in this country as their ultimate sal- 
vation. In his recent book Emory 
R. Johnson, Professor Emeritus of 
Transportation at the Wharton 
School of Finance and Commerce, 
University of Pennsylvania, offers a 
very enlightening analysis of the 


Any Name Stamped in 
Gold on the Cover for 50c 
Additional. 


21 West Street 


For YOUR Family’s Sake . . . 


GUENTHER PUBLISHING CORPORATION 


“MI-REFERENCE” 


(Personal Record Book) 
Ring Binder — 100 Sheets — 

5'14x8'4 inches (Pub. at $5.00) . .$4.50 
To aid in building up your 
surplus now, and to ex- 
pedite the settlement of 
your estate after you are 
gone, it behooves you to 
put your house in order, 
financially. For this pur- 
pose we recommend “MI- 
REFERENCE?” with ruled 
forms for keeping records 
of all your assets, stock 
market transactions, dates, 
prices, earnings, dividends, 
profits or losses, price 
range, Income, Income De-. 
ductions, etc. Regular 
edition, published at $5.00 
—special price, $4.50, post- 
paid. 


(DeLuxe Leather Edition—200 Sheets, 
published at $10.00—S pecial Price $8.50) 


New York, N. Y. 


problem of government regulation of 
transportation. The wealth of in- 
formative material, historical, theo- 
retical and practical, to be found in 
this study and the author’s keen 
analysis and vision of future develop- 
ments in a field so vital to our 
national welfare should make this 
book a welcome reference work for all 
interested in governmental regulation 
of our transportation facilities. 


Note: The books reviewed may be 
purchased through THE FINANCIAL 
Worvp’s Book Shop. 


MARKET SITUATION 


Concluded 


from page 3 


ruary of the latter year industrial 
stock prices were no higher than they 
had been in July of the preceding 
year, and thereafter they declined 
steadily to September, 1934. 

Those who have recently made 
moderate purchases on the basis that, 
at worst, we are now in the final 
phases of a bear market, and that ap- 
proximate lows for the decline have 
already been seen, are warranted in 
maintaining their position in selected 


equities representing sound enter- 
prises whose earnings should benefit 
from orthodox business recovery as 
well as from any further inflation 
psychology which may develop later 
on. Such commitments should, of 
course, represent but a minor por- 
tion of one’s buying power, and for 
the time being at least the situation 
dictates retention of adequate re- 
serves which can be utilized when 
prospects clarify further. With the 
first blush of inflationary enthusiasm 
apparently passed, it is unlikely that 
the market will develop into anything 
like a runaway affair, and there prob- 
ably will be adequate time in the 
weeks ahead for whatever expansion 
of holdings will be called for by com- 
ing developments.—Written April 
21; Richard J. Anderson. 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all analyses and 
recommendations appearing in 
this issue. 
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No. 447 Reynolds Spring Company | No. 424 Southern California Edison Company, Ltd, 
Earnings and Price Range (RSA) and Price Range (SCE) 
Data revised to April 20, 1938 40 ata revised to April 20, 1938 80 
Incorporated: 1909, California. Office: Edi- 
Incorporated: 1919, Delaware, as Jackson 30 PRICE RANGE 60 
Cushion Spring Co. Predecessor company 20 | 40 
established 1899. Office: Jackson, Michigan. [10 
Second Wednesday in 0 $3 46.110 : preferred, »984; common, 0 
March. Number of stockholders: 1,914. y $2 
Capital stock ($1 par).......... 290,000 shs DEFICIT PER SHARE $1 *Preferred stock 5% original... 160,000 shs eZeZele ri! 
*Mortgages and non-current notes payable. 1930 °34 °35 °36 1937 | ome 1930 '31 °32 ‘34 ‘38 ‘36 1937" 
Common stock ($25 par)....--3.182,805 shs 


Business: One of the largest domestic manufacturers of 
cushion springs and related lines for the automobile and fur- 
niture industries. Also produces molded plastic parts which 
are used extensively in the automotive, radio, electrical, build- 
ing and refrigeration industries. In 1932 introduced a line of 
non-breakable household utensils. 

Management: Capable and progressive. 

Financial Position: Fair. Working capital, as of December 
31, 1937, $528,189; cash, $176,484. Working capital ratio: 
1.6-to-1. Book value of common, $7.25 a share. 

Dividend Record: After an irregular-dividend record over a 
period of time, company began regular quarterly payments in 
1935, but payments were discontinued in late 1937. 

Outlook: The company has made progress in diversifying 
its products during recent years; but it is still mainly de- 
pendent upon the automotive industry; earnings reflect cyclical 
swings in that industry as well as other factors such as new 
competition and the effect of wage and tax levels on profits. 

Comment: The future status of the stock will be largely 


determined by the success of the diversification program. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF — STOCK: 
ear’s ivi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec.31 Total dends Price Range 

D$0.52 D$0.14 D$0. 26 0.27 $0.65 None 12%— 3 

eae D 0.02 0.22 0.10 D0O.14 0.16 None 15%— 1% 

, eye 0.30 0.27 0.09 D 0.14 0.52 $0.20 16 —6 

0.40 0.45 0.06 0.45 1.36 0.80 31%—12% 

0.48 0.97 0.38 0.28 2.11 1.25 36%—25 

| ae 0.22 0.62 0.03 D 0.11 0.76 0.75 34%— 5% 
*Earnings adjusted to 100% stock dividend paid June 29, 1936. =, 

No. 478 Frank G. Shattuck Company 

gqearnings and Price Range (FHK) 
Data revised to April 20, 1938 40 

incorporated: 1906, Massachusetts. Office: : PRICE RANGE 

16 West Street, Boston, Massachusetts. 10 

Annual meeting: Fourth Wednesday in 0 

March. Number of stockholders: approxi- 

mately 7,000. EARNED PER SHARE 4 

Capitalization: Funded debt— $1 

Common stock (no par)....... 1,265,500 shs 1930 '31 ‘32 ‘33 ‘34 35 ‘36 1937 
Business: Operates a chain of 41 “Schraffts” retail and 


restaurant units, located in New York City, White Plains, 
New Rochelle, Boston, Syracuse, Newark and Philadelphia. 
Confections are distributed throughout the U. S. through re- 
tailers under the tradenames “Blue Banner,” “Luxuro” and 
“Schraffts.” 

Management: Has had a good record in a difficult field. 

Financial Position: Strong. Net working capital at end of 
1937, $6.3 million; cash and equivalent, $4.8 million. Working 
capital ratio: 8.6-to-1. Book value, $15.89 per share. 

Dividend Record. Regular payments at varying rates from 
1912 to date with the exception of 1920 to 1924. Distribution 
of $1 per share made in 1937. 

Outlook: Company’s expansion program has been developed 
slowly, and burdensome lease costs have been generally 
avoided. Prices of restaurant items are above average with a 
consequent effect on profit margins and the units attract a 
clientele which has been more faithful and less affected by 
changes in spending than customers of most restaurant chains. 

Comment: Although the stock is among the more conserva- 
tive in the restaurant group, the characteristics of the field 
preclude giving the issue an investment rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Divi- 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total dends Price Range 
See .20 $0.12 $0.08 $0.15 $0.55 0 12%— 5 
DReeensecn D 0.05 0.03 0.05 0.24 0.30% 13%— 5% 

| ea 08 0.04 D 0.06 0.26 0.32 0.25 13%— 6% 

a a D 0.01 0.07 0.05 0.44 0.55 0.57 12%— 7% 

0.09 0.19 0.10 0.47 0.85 1.00 19%—11% 

re 0.14 0.16 0.04 0.32 0.66 1.00 17%— 6% 


*Is entitled to the highest annual rate on any preferred stock Outstanding ang 
participates equally with common after latter has received dividend equal to highes 
rate on any preferred. Original preferred is not callable—other preferreds callable al 
$28.75 per share and accrued dividends—par value of all preferreds, $25. 

Business: Is engaged in generating, transmitting, distribut. 
ing and selling electric energy for light, power and heat in 
central and southern California. 

Management: Highly regarded. Principal officers associated 
with company 25 years or more. 

Financial Position: Satisfactory for a utility company. Net 
working capital at end of 1937, $1.1 million; cash, $2.6 million, 
Working capital ratio: 1.1-to-1. Book value, $20.88 per share, 

Dividend Record: Common payments at varying rates in 
ever year since 1909. Present indicated rate, $1.50 per annum, 

Outlook: Company’s load is well balanced and the char. 
acteristics of the service area indicate that it should not be as 
susceptible to recessions in industrial activity as in the East, 

Comment: Preferred shares are entitled to an investment 
rating. Common is a good income producer and can be classed 
as a “businessman’s investment.” 


EARNINGS, DIVIDEND RECORD AND PRICE OF COMMON: 
Divi- 


ea 
Mar. 31 June 30 Sept. 30 Dec. 31 ‘Total dends Price Range 
* $2.06 $2.0 32%—16 
+ 1,18 1.62% 22 —10\¥ 
$0.10 $0.33 $0.76 $0.45 1.64 1.50 26%—10% 
0.46 0.59 0.89 0.51 2.45 1.50 40 —25 
0.47 0.49 0.82 0.42 2.20 1.63% 32%—17% 


“Interim earnings not available prior to 1935. 


No. 488 Swift & Company 


«Earnings and Price Range (SWX) 
Data revised to April 20, 1938 40 a 


Incorporated: 1885, Illinois. Office: Union 4 

Stock Yards, Chicago, Illinois. Annual 10 

meeting: Third Thursday in January. Num- 0 EARNED PER OHARE les 

ber of stockholders: approximately 58,000. Fiscal Year ends Oct. 31 7 
m— 


SS 
SSS 


Capitalization: Funded debt... ..$38,046,974 
Capital stock ($25 par)....... 5,919,750 shs DEFICIT PER SHARE $1 
1930 ‘31 ‘32 ‘33 °35 1937 

Business: The largest meat packing enterprise in the world, 


with activities embracing a diversified field. In addition to a 
general slaughtering and meat packing business, the company 
handles poultry, eggs and dairy products. Branded products 
are marketed under the trade-names “Premium,” “Silverleaf,” 
“Brookfield,” and “Jewel.” 
Management: Capable and progressive. 
Financial Position: Very strong. Net working capital at 
close of the 1937 fiscal year, $153.3 million; cash and market- 
able securities, $26.1 million; inventories, $109.3 million. 
Working capital ratio: 7.2-to-1. Book value of common, $38.50. 
Dividend Record: Payments made at varying rates in every 
year since 1888, except 1933. Present annual rate, $1.20. 
Outlook: Since most of the company’s business is conducted 
on an extremely narrow profit margin, rapid turnover and an 
adequate supply of animals are essential to satisfactory earn- 
ings. A growing cattle population is a favorable factor and 
the company’s extensive facilities place it in a strong com- 
petitive position. 


entit! 


EAR! 
Years € 
Earned 
Befor 
After 
Divider 
Price 
High . 
Low .. 


Comment: The stock enjoys good marketability. Primary 
interest centers in its good record as an income producer. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
1933 1936 1937 


Years ended approx. Oct. 31: 1932 1934 1935 

Earned per share..... «+++. D$0.89 $1.75 $1.97 $2.99 $1.52 $1.50 

*Dividends paid .......... ee 0.50 1.00 1.85 .90 
Price Range: 

19 24% 20% 22% 26% 28% 

6% 7 14 14% 20% 15% 


*Calendar years. 
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No. 1022 Commercial National Bank & Trust Co. 
ba COMM'L. NAT'L. BK. & TRUST 
Data revised to April 20, 1938 750 
incorporated : 1928, chartered under National an 
Act; started business 1929. Main 300 PRICE RANGE 
56 Wall Street, New York City. 150] 
‘Annual meeting: Second Tuesday in ns 5 $12 
talization: Funded debt........... Non 
capital stock ($100 par)........ 70;600 shs 
double liability terminated SEPICIT SHARE 
july 1, 1937. 1930 ‘31 ‘32 ‘33 ‘34 ‘35 '36 1937 


Business: Provides a complete banking service for domestic 
and foreign business and, in addition, acts in every trust 
capacity, both corporate and personal. Member of Federal 
Reserve System. 

Management: Experienced. Important industrial interests 
represented on the directorate. 

Financial Position: December 31, 1937, U. S. Governments, 
$274 million; short-term state and municipal bonds, $1.7 
million; other investments, $3.9 million; cash and due from 
banks, $35.2 million. Deposits, $92.1 million. Book value of 
capital stock, $216.49 per share. 

Dividend Record: Payments at the annual rate of $8 per 
share have remained unbroken since the initial disbursement 
was made on January 15, 1931. 

Outlook: Despite low rates, assets have been principally of 
a short-term character, a policy which restricts earnings 
opportunities but places the institution in a good position to 
provide for further increases in the loan requirements of its 
customers. Expanding trust operations should aid earnings. 

Comment: Capital shares provide a good return and are 
entitled to an investment rating. 


Years ended Dec. 31: 1933 1936 1937 
Earned per share: 


Before write-offs.... $17.19 $16.12 $13.27 a 39 $11.89 $9.71 
After write-offs..... D 0.32 D 9.22 10.81 9.68 11.89 9.71 
Dividends paid ...... 8.00 8.09 8.00 8.00 8.00 8.00 
Price Range: 
Sree 188 155 153 183 209 237 
TOW cccccccccccececes 83 99 118 130 165 125 
No. 1023 Federal Insurance Company 
FEDERAL INSURANCE CO. 
100 
Data revised to April 20, 1938 WANGE 
Incorporated: 1901, New Jersey. General 40 fa 
office: 90 John Street, New York City. 20 -——— 9-0 
Annual meeting: Last Wednesday in Feb- 0} 
ruary. Approximate number of stockholders: L 
700. | EARNED PER SHARE $4 
Capitalization: Funded debt...........2 


Capital stock ($10 par)......... 400, Goo ‘a 


1930 ‘31 ‘34 36 1937 


Business: Writes practically all types of insurance, although 
motor vehicle, ocean marine and inland transportation com- 
prise the bulk of the writings. Transacts business in 44 states 
of the U. S. and in Cuba, Canada, Holland and England. 

Management: Organized and managed by interests associated 
with Chubb & Sons, who operate the U. S. branches of 
numerous English insurance companies. 

Portfolio: December 31, 1937, bonds, $9.7 million; stocks, 
$6.8 million; cash and deposits, $3.2 million. Total admitted 
assets, $20.1 million. 

Dividend Record: Unbroken payments at varying rates over 
along period of years. 

Outlook: The company’s underwriting gains are high in 
relation to premiums earned. Average losses have been low 
and expenses are kept well below the usual level. Investment 
policies are satisfactory. The company owns no real estate 
and has loaned no funds on mortgages. 

Comment: Capital stock is one of the more conservative 
equities in the insurance field. 


*EARNINGS, DIVIDEND RECORD - PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31 1932 933 1934 1935 1936 1937 


Net underwriting profit... $1.32 $0.99 $1.88 $108 $0.47 
1.59 1.78 


Net investment income.. 1.41 1.45 1.41 
Total earnings per share... a 36 2.73 2.44 3.29 2.65 2.25 
Dividends paid .......... 2.00 2.00 2.50 2.50 2.05 1.40 
Stockholders equity ....... 27.82 29.24 33.54 39.02 44.35 40.16 
Range: 
18 24% 34% 43 30 


*Adjusted to present capitalization. 


No. 995 Tilo Roofing Company, Inc. 
; Earnings and Price Range (TLO) 
Data revised to April 20, 1938 = NEW YORK CURB EXCHANGE 

Incorporated: 1924, Delaware, as successor 15 PRICE RANGE 

to business originally established in 1915. 10 

Office: 347 Longbrook Avenue, Stamford, 5 LI. 

Conn. Annual meeting: First Tuesday in ) 

April. EARNED PER SHARE : 

Capitalization: Funded debt........... None 0 

*Preferred stock, $1.40 cum. DEFICIT PER SHARES 
conv. ($25 par).......... None outstanding 1930 ‘31 ‘32 ‘33 ‘34 ‘35 ‘36 1937 

Common stock ($1 par)......... 290,084 shs 


*Redeemable at $27 a share and convertible into common on a share for share basis 
through December 31, 1938, and sliding scale thereafter. 
Business: Engaged chiefly in the re-roofing and re-siding of 


existing structures and buildings with asphalt and stained 
wood and asphalt shingles. Original business on new buildings 
is relatively small. Also sells small amount of asphaltic paints 
and plastics. Maintains 44 operating units in New York, New 
Jersey and the New England States. 

Management: Capable and aggressive. 

Financial Position. Adequate. Working capital at end of 
1937, $1 million; cash, $185,000; due from subsidiary finance 
company guaranteed fund for collections, $234,000. Working 
capital ratio: 4.2-1. Book value of common, $5.22 a share. 

Dividend Record: After lapse of three years, distributions 
were resumed on common in 1936. Current annual rate, $1. 

Outlook: Inasmuch as bulk of business is in the nature of 
repairs earnings are less affected by the cyclical fluctuations 
of the building industry but depend more upon status of 
general purchasing power. However, company benefits to some 
extent from the National Housing Act. 

Comment: The common stock belongs in the businessman’s 
risk category, and usually sells on a high yield basis. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1937 

Earned per share...... 75 D$0.90 $0. 30 $1.82 

Dividends paid ....... 0.16 None None None + 0.575 T 1.25 
Price Range: 

$12 § 15% § 18% 


* Adjusted to 300 per cent stock dividend in 1936. Including extras. {Over the 
counter. §New York Curb. 


No. 996 United Stores Corporation 
Earnings and Price Range (USR) 
Data revised to April 20, 1938 % ngs YORK CURD EXCHANGE 
Incorporated: 1929, Delaware. Office: 605 6 see 
Broad Street, Newark, N. J. Annual meet- 4 = 
ing: Second Wednesday in May. Number 9 
of stockholders (1937): preferred, 1,042; 0 o [=] co 
class A, 9,840; common (v.t.c.), 8,920. Py 
Capitalization: Funded debt........... None $4 
*Preferred stock $6 cum. $8 
99,659 shs SuARE $12 
7Class A $4.20 conv. (no par)...915,979 shs 1930 ‘31 °32 ‘33 ‘34 "36 193 
Common (V.T.C.) (no par)..... "504. 074 shs 


*Redeemable at $115 and accrued dividends. Convertible into common share for 
share. fRedeemable at $75 per share and accrued dividends. Convertible into common 
share for share. Non-cumulative as to dividends except that if earned in any fiscal 
year, they must be paid in full before any further payments are made on the common. 

Business: A holding company having the controlling in- 
terest in McCrory Stores Corp. and McLellan Stores Co. Also 
holds more than 63% of the outstanding stock of Tobacco 
Products Corp. (Del.). 

Management: Has experienced considerable difficulty in at- 
tempting to restore operations to a satisfactory basis. 

Financial Position: Unimpressive. Net working capital 
deficit as of the end of 1937, $319,301; cash, $103,452. Working 
capital ratio: 0.24-to-1. Book value of $6 preferred stock, 
$104.26 per share. 

Dividend Record: Poor. As of April 7, 1938, preferred 
arrears were in excess of $15.90 per share. No payments have 
been made on the common stock. 

Outlook: Acquisition of controlling interest in the two 
bankrupt variety chains was accomplished on relatively favor- 
able terms, but ability of these units to compete successfully 
with other large chains in the face of keen competition and 
increasing operating costs has yet to be determined. 


Comment: All classes of stock are highly speculative. 
RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1932 1933 1934 1935 1936 1937 

Deficit per share........ D$7.93 D$7.99 D$8.26 D$8.95 D$8.46 D$7.36 
Price Range: 

% 2 1% 1% 1% 1% 

% % % 5 3/16 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Allegheny Steel Associated Dry Goods Kimberly-Clark Pittsburgh Screw & Bolt 
Alpha Portland Cement *Brown-Forman Distillery Life Savers Reo Motor Car 
*Doehler Die Casting Marlia-Rockwell Savage Arms 


*Aluminum Co. of America 
Armstrong Cork 


Keystone Steel & Wire 


Neisner Brothers Victor Chemical 


NOTE: All issues are listed on the New York Stock Exchange except: (*) those on the New York Curb. 
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DIVIDENDS 


DECLARED 


Pe- Pay- Hldrs. of 
Rate riod able Record 


Company 
Amer, Batk $1 .. Apr. 23 Apr. 18 
American Fidelity ............ 50c Q Apr. 15 Apr. 14 
Am. Paper Goods.............. May 2 Apr. 21 
Anglo- Teleph. 544% 

Rr 68%c Q May 2 Apr. 15 
$1 Q May 2 Apr. 20 
Atlantic Macaroni ............. $1 Q May 2 Apr. 25 
Axelson Mfg. Co. . Q Apr. 25 Apr. 15 
Badger Paper Mills 6% pf. BS Q May 2 Apr. 21 
Bank of Montreal.............. $2 Q@ June 1 Apr. 30 
TOR, 30c .. June 1 May 16 
Brentano's Book Stores $1.60 

“ah 0c Q May 1 Apr. 15 
Dept. Stores 5% 

1.25 Q May 2 Apr. 19 

‘oii 2c M Apr. 15 Apr. 9 

Buckeye Steel Cast 6% pf.. G. 50 Q May 2 Apr. 22 

2% May 2 Apr. 22 

Camden Fire S May 2 Apr. 16 

1.25 .. May 4 Apr. 29 
Chain Store $6.50 

62% May 1 Apr. 15 
Cherry - -Burrell $1.25 Q Apr. 30 Apr. 25 
Chester Water Service $5.50 

1.37% Q May 16 May 5 
Columbia Pictures pf........ 68%c Q May 16 May 2 
Comm’! Accept. of Boston...... $2 S Apr. 15 Apr. 13 
Commonwealth Inter’l ......... 4c Q May 14 Apr. 14 
Consolidated Oil $5, $1.25 Q June 1 May 16 
25c Q May 2 Apr. 20 
Cooksville Co., , aaa. 5% pf... 25 Q May 16 Apr. 30 
Dallas Pr. $1.75 Q May 2 Apr. 16 

ere .50 Q May 2 Apr. 16 
Dennison Mfg. 8% deb......... $2 Q May 2 Apr. 20 
Detroit Gasket pf............. 30c .. June 1 May 14 
De Vilb Co. 7% pf.......... 17%e Q Apr. 15 Mar. 31 
Distillers-Seagrams pf....... $1.25 Q May 2 Apr. 25 
Dominion Bridge ............. 30c Q May 14 Apr. 30 
El. & Wmspt. R.R.......... $1.14 S May 2 Apr. 20 
$1 Q May 1 Apr. 13 
Fischer (H.) Packing 6% pf. aime Q Apr. 15 Apr. 5 
Franklin Fire Ins.............2: Q May 2 Apr. 20 
Gas Securities Co. 6% pf...... 50¢ M May 2 Apr. 15 
General Foods ...............50e Q May 16 Apr. 25 
Gt. West. Electro-Chem....... 80c .. May 14 May 4 
Hamilton Watch pf.......... $1.50 Q June 1 May 20 
Harbison- Walker 25c .. Jume 1 May 6 
SS Oey 1.50 Q July 20 May 6 
BAG... .. Apr. 20 Apr. 1 
Horn (A. C.) Co. Ist pr. pf...8%e Q June 1 May 16 
Do Q June 1 May 16 
chs 50 Q May 2 Apr. 21 
Houston on3 & Pwr. 7% pf.. ‘$1.75 Q May 1 Apr. 21 
.50 Q May 1 Apr. 21 
Humberstone Shoe ............ 50c Q May 2 Apr. 16 
Hussman-Ligonier ............ 25c Q May 2 Apr. 19 
Idaho Power 7% pf.......... $1.75 Q May 2 Apr. 13 
$1.50 Q May 2 Apr. 15 
Kinsey Distilling pr. pf........ 20c Q Apr. 16 Mar. 31 
Kittanning Telephone ......... 50e Q Apr. 11 Apr. 6 
Lawbeck Corp. 6% pf........ $1.50 Q May 1 Apr. 20 
Q June 1 May 
Libby-Owens-Ford ............ 25e .. June 15 May 31 
Loose-Wiles Biscuit pf....... $1.25 Q July 1 June 17 
McIntyre Porcupine Mines..... 50e Q June 1 May 
McKinley Mines Sec.......... 2%ec .. June 1 May 10 
Mercantile $1.75 Q May 16 Apr. 30 
Merch. & Mfrs eae 

5e Q May 16 May 6 
Minneapolis Honeywell ....... 50c .. May 20 May 4 
Q May 16 May 2 
Nashua & Lowell R.R....... $3.50 S May 2 Apr. 15 
.. July 15 June 17 
Q May 1 Apr. 16 
Nation-wide Securities (Colo. ) 

May 2 Apr. 14 
May 2 Apr. 20 

$1.75 Q May 2 Apr. 20 
SS eer. $1.50 .. May 2 Apr. 15 
Oliver Un. Filter ‘‘A’’........ 50c Q May 2 Apr. 22 

Ont. & Quebec Ry. Co.......... $3 S June 1 May 

2%% S June 1 May 2 


Pe- Pay- Hldrs. of 
Rate riod able 


Company Record 
Outboard M. & Mf............ 30c .. May 10 Apr. 25 
Pacific G. & E. 6% pf....... 37¥%ce Q May 16 Apr. 30 

De 34%c Q May 16 Apr. 30 
Pearson Co., Inc. 5% ‘‘A’’..314%4ce Q ay 2 Apr. 20 


Philippine Long Distance Tel..42c .. Apr. 30 Apr. 20 
Pitts. Bessemer & L. Erie R.R. 


S June 1 May 14 

Pitts. suburb Wat. Sv. 
Q May 16 May 5 
Publie of N. J. $8 Q June 15 May 1i 
Q June 15 May 16 
31 25 Q June 15 May 16 
50c M June 15 May 16 
Quebec Power Co... 25c .. May 16 Apr. 25 
Reynolds (R. oY Tobacco...... 60c .. May 16 Apr. 25 
60c .. May 16 Apr. 25 
Riverside Cement $6 Ist pf...$1.50 Q May 2 Apr. 15 
St. Louis Screw & Bolt pf...$1.75 .. May 2 Apr. 25 
Scotten Dillon Co.......c.ees. 30c .. May 14 May 6 
Securities Acceptance ......... 25¢ Q@ July 1 June 10 
005000008 37%e Q July 1 June 10 
ss 25e .. June 1 May 18 
Sierra Pac. Pwr. 6% a $1.50 Q May 2 Apr. 20 
ss 5644e Q Apr. 30 Apr. 21 
Q May 16 May 2 
Q June 1 May 24 
U. & Foreign Sec. 1st pf. i 50 Q May 2 Apr. 28 
U. Q May 2 Apr. 19 
Wentworth Mfg. cv. pf......... 35e QM 16 Apr. 30 
Westehester Fire Ins........... 30ec Q May 2 Apr. 29 
West Va. Pulp & Paper pf...$1.50 Q May 16 May 2 
Whitaker Paper Co. 7% pf...$1.75 Q July 1 June 18 
Woolworth (F. W.) Co......... 60c Q@ June 1 Apr. 25 
Zeller’s, Ltd. 6% 37%ce Q Apr. 30 Apr. 14 

Accumulated 

Appleton Co. 7% pf.......+- $1.75 Q May 2 Apr. 20 
5 June 1 May 14 

wax” Water Serv. $6 
psekeChbessbasecuaee .50 Q May 16 May 5 
Holt. (Henry) & Co, ““A’’..10c .. June 1 May 12 
Kentucky Utilities ir. ae ound 87%c .. May 20 May 2 

Michigan Gas & Elec. 7% 
pr. 87%c .. May 2 Apr. 15 
Do $6 75e .. May 2 Apr. 15 
Minn. Valley Canning 7% 

$1.75 .. May 2 Apr. 23 
Simpson, Ltd. 6%% pf...... $1.25 .. May 2 Apr. 23 
Texas Hydro-Electric BS. 50 pf. .25e .. Apr. 18 Apr. 16 

Extra 
Franklin Fire Ins............. 10c .. May 2 Apr. 20 
Westchester Fire Ins........... 10c .. May 2 Apr. 29 
Omitted 

Asbestos Mfg. $1.40 pf...... Last paid 35c Feb. 1,’38 
Broadway Dept. Stores...... Last paid 20c Feb. 1,’38 
Century Ribbon Mills. ..Last paid 10c Feb. 15,’38 
Ferro Last paid $1 Dec. 17,’37 
Hollander & Son............ Last paid 25¢ Nov. 15,’37 
Taylor (K.) Distilling 

Last paid 15¢ Dec. 22,’37 

Last paid 10c Dec. 24,’37 
Reduced 
12%c .. May 2 Apr. 25 
American Stove Co............ 10c .. Apr. 15 Apr. 6 
$1 .. Apr. 22 Apr. 16 
Bullock 10c .. May 2 Apr. 15 
Camden Fire Ins.............. 50c S May 2 Apr. 16 
GA. 25c .. May 10 Apr. 29 
Ng | rr 20c .. Apr. 30 Apr. 25 
Davidson Bros., Inc........... . Apr. 30 Apr. 22 
Apr. 30 Apr. 23 
Kalamazoo Stove & Furn.. **iswe -»- May 1 Apr. 22 
Knickerbocker Ins. ......... 12%c .. Apr. 25 Apr. 20 
Loose-Wiles Biscuit .......... 25c .. May 1 Apr. 25 
l5c .. May 16 May 2 
U. 8. errr 12%c .. Apr. 25 Apr. 16 
Whitaker Paper Co............. $1 .. July 1 June 18 


NEW INFLATION? 


Concluded from 


page 6 


expansion of direct expenditures 
through the WPA, PWA, CCC and 
other agencies. Adoption of the Presi- 
dent’s $3 billion program for relief 
agencies and public works expendi- 
tures would add greatly to the Gov- 
ernment’s contributions to the public’s 
purchasing power, but it is impossible 
at this time to estimate the effects of 
the proposed pump priming outlays. 
In the first place, although there ap- 
pears to be little doubt that Congress 
will authorize the appropriations, 
there is considerable uncertainty as to 
how the program will be set up. 

The nature of the legislation will 


determine the extent to which vari- 
ous groups of industries will be af- 
fected, whether the severely depressed 
durable goods industries will derive 
substantial benefits, and how much 
time will be required to set the spend- 
ing machinery in motion. Further- 
more, the general reaction to a new 
major spending program is uncertain ; 
for the near term future there is the 
possibility that the confidence of the 
business community will be impaired 
rather than strengthened. Unless 
private enterprise feels assured of at 
least a temporary boom, new Gov- 
ernment expenditures may be largely 
or entirely offset by a further con- 
traction of private spending. 

Such considerations explain the 
apathetic action of the stock market 
following the brief rally which greeted 
the announcement of the new infla- 


tion program. Other political factors 
notably the uncertainty as to the oy. 
come of tax legislation, will continy 
to exert an important influence oye 
the near term future. However, eye 
granting that the markets may prove 
to be less responsive to the third ma. 
jor inflationary phase of the Rooge. 
vent Administration than to the firg 
and second, it would be surprising j 
so much inflationary dynamite shoul 
prove to be a complete “dud.” Ey. 
perience has proven that a rising bond 
market almost invariably provides , 
favorable background for bullish spec. 
ulation in equities. Improvement jn 
commodity prices would also bolster 
stock market sentiment; investors 
should watch bond and commodity 
markets for cues to the future trends 
of stock prices. 


ATCHISON DIVIDEND 


Concluded from page 


the road is not likely to cover fixed 
charges in either period, unless the 
winter wheat crop begins to move 
unusually early this year. Present in- 
dications of a heavy winter wheat 
yield in Kansas suggest that substan- 
tial earnings will be reported for June. 
Nevertheless, the company may have 
to draw upon the wholly owned West- 
ern Improvement Company for a 
special dividend in order to show 
bond interest fully covered. 

Under the circumstances, preferred 
and common stockholders must face 
the unpleasant prospect of a hiatus in 
dividend payments until the statistical 
basis of improved earnings necessary 
as a prerequisite to further disburse- 
ments is reestablished. Although the 
prospective long wait for dividends 
may have a depressing effect upon the 
stocks, from a longer term viewpoint 
current quotations around 42 for the 
preferred and 26 for the common ap- 
pear to go a long way toward dis- 
counting adverse developments. Fin- 
ancial position, while affected by 
extensive capital improvements 
ing 1937, was impressively strong at 
the end of the year; cash and US. 


Government securities amounted to 
$38.6, which compared with total cur- 
rent liabilities of $22.3 million. And 
even if the average traffic volume if 
the 1938-1939 fiscal year shows little 
or no net gain, earnings should show 
substantial improvement, in view of 
the effect of rate increases and pros 
pective reductions in maintenance 
costs. 
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The FINANCIAL WORLD 


Recast Your Portfolio 


NOW 
and Be Ready 
for Inflation 


REDIT inflation can no longer be ignored or treated by 
C the investor as merely a possibility. The Administration 
has abandoned the deflationary program it launched more 
than a year ago with its gold sterilization program. It has 
undertaken also the desterilization of almost one and one-half 
billion dollars of inactive gold. and has increased bank excess 
reserves to the statutory limit of 750 million dollars. These 
moves definitely open the way to credit inflation. With a 
heavy drop in government income as a result of the business 
depression, and with government expenditures and pump- 
priming reaching a new high for all time, it is inconceivable 
that the opening of an inflationary period can be postponed 
much further. The only uncertain factor is the time element, 
but that is no reason for delaying your own preparations to 
meet the situation. 


As an investor you are concerned with your capital and your 
income. Your portfolio must be hedged against inflation in 
order that your investment capital may share fully in it. The 
irregularities in the day-to-day security markets are due only 
to the slowness with which the general run of investors 
makes up its collective mind. Alert investors are taking 
advantage of the indecision of others and are eliminating the 
least attractive of their issues, substituting for them securities 
that give promise of taking leadership once the upswing gets 
under way. Caution is commendable, but delay is not caution; 
delay costs the investor dearly in the long run. Quick decisive 
action pays dividends. 

Take the first step today. Put an end to your investment worries by 
inaugurating a new program based on the situation that faces you and 
every other investor. Naturally it is difficult for you to.devote sufficient 
time to research the study of fundamentals and the analysis of security 
values, even if you have the training and the equipmert. And without 
these you run the risk of misinterpreting sporadic movements as indica- 
tions of the real trend. You need professional assistance if your new 
program is to be properly prepared and carried out. 


[| Clip and mail 


Your 
Opportunity 


In today’s situation the 
Financial World Research 
Bureau is your logical invest- 
ment counsel and _ research 
laboratory. By enrolling as a 
client for continuing super- 
vision you can be assured 
of the ideal of investment 
guidance: expert program 
preparation, keen, accurate 
analyses of your holdings, 
cautious weighing of every 
factor, and quick, decisive 
action. 


The service is adapted to 
portfolios having a liquidat- 
ing value of $10,000 or more. 
The fee is small—one-fourth 
of one per cent of the current 
value ($2.50 per $1,000), for 
a full year of service, with a 
minimum annual rate of $125. 


Mail your list of holdings with 
your first year’s fee today—or 
use the coupon for a detailed 
description of the procedure. 
But act promptly, for this is a 
time for action 


Tre P LEASE explain (without obligation to me) how your 


FINANCIAL WORL 
RESEARCH BUREAU 


21 West Street New York, N. Y. 


personal supervisory service would assist me to estab- 
lish and keep my portfolio in line with conditions, and 
achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. 


Objective: Income Capital enhancement (or) Both 
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Current 
Literature 


Upon request, and without 
obligation, any of the litera- 
ture listed below will be sent 
free direct from the firms by 
whom issued. To expedite 
handling, each letter should 
be confined to a request for a 
single item. Print plainly and 
give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


OUTLOOK FOR RAILROAD SECURI- 
TiEs—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Book List Free—A classified list 
of 150 important financial books, 
grouped according to subject, has 
been prepared as a reference for 
investors. (Made available by Book 
Dept., The Financial W orld.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
N. Y. Stock Exchange.) 


TrapiInc MetHops — 24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members N. Y. Stock Ex- 
change.) 


Stocks, Bonps, COMMODITIES— 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Some FinanciAL Facrs—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Can I MaKe a Livinc As A LIFE 
INSURANCE REPRESENTATIVE?—An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


Business and Financial Summary 


*Crude Oil Production (bbls.)......... 3,385,400 3,392,350 3,367,250 
Electric Power Output (000 K.W.H.).. 1,957,573 1,990,447 1,978,753 
tSteel Output (% of capacity)......... 32.4% 32.7% 2.6% 
tAutomobile Production (U. S. A.)..... 62,021 60,975 57,500 
{Wholesale Commodity Price Index.... 77.8 77.9 77.9 
1938 
Apr. 9 Apr. 2 Mar. 26 
§Bank Clearings New York City....... $2.799 $3,381 $2,966 
tBank Clearings outside New York City $2,086 $2,264 $2,101 
Total Car Loadings (number of cars) 521,978 523,489 572,952 
*Bituminous Coal Production (tons)... 960,000 879,000 897,000 
Financial World Index of Industrial 


*Daily Average. 


tAs of beginning of following week. 


tWard’s Report. 


omitted. {Journal of Commerce. 
1938 

Federal Reserve Reports Mar. 30 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans.............. 4,24 ,275 4,299 
Other loans for purchasing securities 591 596 605 
U. S. Government securities held...... 9,131 9,065 8,934 
Total net demand deposits........... 14,425 14,274 14,268 
Reserve System 

Federal reserve credit outstanding... 2,602 2,596 2,587 
Total money in circulation........... 6,380 6,394 6,329 


*Comparable figures not available. 


Miscellaneous Factors 


96.6 
$000,009 


1937 
Apr. 14 


$9,394 

1,261 


9,640 
3,259 
15,279 
5,133 
1,076 


2,528 
6,383 


TOther than U. S. Government securities. 


1938 1937 
tInventories Feb. Jan. fe Feb 
Raw materiais index................. 182 192 197 127 
Manufactured goods index............ 123 122 115 110 
*Farm income —total (including sub- 

*Farm income subsidies............... 31 17 52 
1938 1937 

Mar. Feb. Jan. Mar, 

tNew capital flotations................ 23,995 86,335 45,553 139,243 
Building contracts. Daily average : 
(F. W. Dodge—in millions)........ 8.40 5.41 7.82 8.56 


*000,000 omitted. 
Commercial & Financial Chronicle. 


‘Corporate new issues only: excludes refunding; 000 omitted— 
tDepartment of Commerce: 1923-1925 = 100. 


Dow-Jones Averages April 

Closing Figures 14 15 16 18 19 20 
30 Industrial stocks... 116,82 Holiday 121.00 118.99 116.34 114.90 
BO 21.39 Holiday 22.00 21.65 21.35 21.26 
20 Utility stocks...... 17.64 Holiday 17.85 18.01 17.47 17.52 
84.56 Holiday $5.04 84.96 84.79 84.70 
Daily Volume N. Y. 8. 
1,009,980 Holiday 1,057,860 $60,000 570,000 780,000 

. Week ended 

Weekly Car Loadings Apr.2 Mar.26 19 Apr.3 
Eastern District 1938 1937 
Delaware . ... 11,399 9,696 9,781 14,768 
Delaware, Lackawanna & Western..... 15,074 14,455 13,005 17,421 
New York, New Haven & Hartford..... 19,548 18,782 18,693 26,342 
New York, Chicago & St. Louis........ 12,105 12,294 12,13 17,409 
7,769 8,519 8,48 14,442 
Western Maryland ........ 6,917 7,255 92 10,941 
Southern District 
15,250 16,169 14,685 17,161 
30,086 30,637 29,732 41,359 
Northwest Distriet 
Chicago & Great Western.............. 5,362 5,194 4,846 5,498 
Chicago, Milwaukee, St. Paul & Pacific 24,014 24,759 22,943 28,406 
Chicago & Northwestern............... 28,057 29,964 27,074 32,699 
Northern Pacific ..... 11,019 11,510 10,576 13,672 
Central West District 
Atchison, Topeka & Santa Fe.......... 23,169 25,499 24,541 28,780 
Chicago, Burlington & Quincy......... 21,013 20,766 19,996 24,996 
Chicago, Rock Island & Pacific........ 18,126 21,110 19,254 21,467 
Chicago & Eastern Illinois............ 4,606 4,617 4,543 6,044 
Denver & Rio Grande Western......... 4,336 4,158 3,970 5,565 
Southern Pacific System............... 32,171 33,418 32,493 37,967 
Southwestern District 
3,226 3,920 3,441 4,172 
Missouri-Kansas-Texas .............6. 6,105 6,715 6,376 7,716 
19,536 20,910 20,512 26,697 
St. Louis-San Francisco............... 9,225 11,477 10,483 12,944 
St. Louis-Southwestern ..............:. 4.374 5,129 4,747 5,559 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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: 3,463,559 

2,178,293 

91.34, 
127,755 

919 
1937 

Apr, 19 

q $3,669 
$2,563 
711,07) 
972,000 
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Are You Considering Inflation 
In Your Investment Plans? 


G OVERNMENT income 
in the next fiscal year will 
show a terrific drop because 
of poor business this year. 
With the next budget larger 
than ever, the only uncer- 
tainty about ultimate explo- 
sive inflation is the time fac- 
tor. Start looking ahead now. If you fully 
appreciate the situation that confronts you and 
every other investor today, you will realize the 
importance of studying all phases of the de- 
velopment of inflation and how you can best 
protect yourself against it. THE FINAN- 
CIAL WORLD published last week a valu- 
able study entitled “10 Stocks for the Com- 
ing Inflation.” You may have a free copy of 
this analysis if your subscription reaches us 
before June Ist. 


The deflationary phase that has bewildered in- 
vestors during the past six months is only 
temporary. The longer term fundamentals 
all point to inflation. It is only a matter of 
time before many of the people who have 
sacrificed good inflation hedge stocks will be 
rushing to buy them back at much higher 
prices. It is impossible for anyone to view 
the course of events during the past five years 
and not conclude that inflation is bound to 
come. The only uncertainty is when. With 
the big shrinkage in government income next 
year, as the result of poor business conditions 


prevailing in 1938, together 
with the inescapable fact that 
government expenditures will 
reach a new high for all time 
in the coming fiscal year, it 
is inconceivable how the be- 
ginning of an _ inflationary 
period can be much further 
postponed if present policies are carried out. 


The outlook for inflation is so clear cut that 
every investor today is a speculator whether he 
realizes it or not. The least you can do is to 
act with your eyes open. Investment port- 
folios must, therefore, be examined very fre- 
quently to meet changing conditions. Very 
few investors are in a position to do this with- 
out outside assistance. If you mail your 
yearly subscription at once, you may have an 
immediate survey of 20 (or less) of your 
LISTED securities. 


You, as an investor, owe it to yourself to 
study this whole inflation outlook in the 
light of new factors as they develop from 
week to week. The editors of THE FINAN- 
CIAL WORLD will have frequent articles 
on this subject in coming months so that 
aside from the analysis “10 Stocks for the 
Coming Inflation,” which will be sent to all 
new subscribers, each coming issue should 
be watched for more facts on a matter of 
vital import to you. Do not delay. 


PREPARE FOR INFLATION — MAIL COUPON BEFORE JUNE 1 


INANCIAL WORL 


21 West Street, New York, N. Y. 


A-27 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential advice privilege 
as per your a copy of un ehanaet “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate 
survey of my 20 listed securities and a copy of your new analysis, “Ten Stocks For The Coming Inflation.” 


SPECIAL OFFERS — CHECK YOUR CHOICE 


Annual subscription, including all the above, together with $3.85 in- 
dexed book containing 1,056 ‘‘Stock Factographs” . . . Remit $11.95 


Six Months’ subscription, together with book containing 1,056 
“Stock Factographs’ (all of above except survey) . . Remit $7.15 


Annual subscription with 296-page $2.00 Bond Book with individual 
ratings and data on 4.800 different bond issues . . . Remit $10.50 
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When 61% reply 


that’s news! 


HIGHLIGHTS 
of the Survey 


40.2% of the Heads of Monitor 
Families Have Executive or 
Professional Positions. 

75.4% of Monitor Families Own 
Automobiles. 

74.1% Have Subscribed to the 
Monitor for 5 or more years. 

98.2% Use Electric Service 

88.8% Have Telephones. 

74.6% Have Automatic Refrig- 
erators. 


61% of the 12,435 families that received a questionnaire 
from The Christian Science Monitor replied—and replied 
at length. These questionnaires were the basis of a survey 
of Monitor subscribing families conducted by Daniel Starch, 
Ph. D., Consultant in Commercial Research. Commenting 
upon the 61% response, Dr. Starch said: “‘This is an ex- 
tremely high percentage of returns to be received from any 
mailed question sheet.” This definite proof of reader re- 
sponsiveness is something for advertisers to consider. It is 
based upon the active interest of Monitor readers in The 
Christian Science Monitor—its advertisements quite as 
much as its news and editorials. The Monitor stands for a 
unique type of journalism and Monitor readers support it 
in every phase of its activities. 


Facts developed by the Dr. Starch survey are interestingly 
dealt with in a group of illustrated folders, one or all of 
which will gladly be supplied by any Advertising Office of 
the Monitor. 


THE CHRISTIAN SCIENCE MONITOR 


Published by The Christian Science Publishing Society, One, Norway Strcet, 


Boston, Massachusetts 
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